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INDEPENDENT AUDITOR'S REPORT
To the Members of Commtel Networks Private Limited
Report on the Standalone Financial Statements

We have audited the accompanying standalone financial statements of Commtel
Networks Private Limited ("the Company") which comprise the Balance Sheet as
at March 31%, 2023, the Statement of Profit and Loss (including Other
Comprehensive Income), the Statement of Changes in Equity and the Statement of
Cash Flows for the year then ended, and notes to the financial statements, including
a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid standalone financial statements give the information
required by the Companies Act, 2013 in the manner so required and give a true and
fair view in conformity with the Indian Accounting Standards prescribed under
section 133 of the Act read with the Companies (Indian Accounting Standards)
Rules, 2015, as amended. (‘Ind AS") and other accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2023, and
total comprehensive income (comprising of loss and other comprehensive income),
changes in equity and its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing specified
under section 143(10) of the Companies Act, 2013. Our responsibilities under those
Standards are further described in the Auditor's Responsibilities for the Audit of the
Ind AS Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our
audit of the financial statements under the provisions of the Companies Act, 2013
and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion on the Ind AS financial statements.

Key Audit Matters
Key audit matters are those matters that, in our professional judgment, were of most

significance in our audit of the standalone financial statements of the current period.
These matters were addressed in the context of our audit of the financial statements
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as a whole, and in forming our opinion thereon, and we do not provide a separate
opinion on these matters.

We have determined the matters described below to be the key audit matters to be
communicated in our report. We have fulfilled the responsibilities described in the
Auditor's responsibilities for the audit of the standalone Ind AS financial statements
section of our report, including in relation to these matters. Accordingly, our audit
included the performance of procedures designed to respond to our assessment of
the risks of material misstatement of the standalone Ind AS financial statements.
The results of our audit procedures, including the procedures performed to address
the matters below, provide the basis for our audit opinion on the accompanying
standalone Ind AS financial statements-

Information other than the Financial Statements and Auditor's report thereon

The Company’'s Board of Directors is responsible for the other information. The
other information comprises the information included in the Annual Report, but does
not include the consolidated financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we
do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read
the other information and, in doing so, consider whether the other information is
materially inconsistent with the consolidated financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated. If, based on
the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact. We have nothing to report
in this regard.

Management’s Responsibility for the Standalone Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section
134(5) of the Companies Act, 2013 ("the Act”) with respect to the preparation of
these standalone financial statements that give a true and fair view of the financial
position, financial performance and cash flows of the Company in accordance with
the accounting principles generally accepted in India, including the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014. This responsibility also includes maintenance
of adequate accounting records in accordance with the provisions of the Act for
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and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that
give a true and fair view and are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company's ability to continue as a going concem, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has
no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Group’s financial
reporting process.

Auditor's Responsibility

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Standards on Auditing, we exercise
professional judgment and maintain professional scepticism throughout the audit.
We also:

. Identify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

' ° Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under
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section 143(3)(i) of the Companies Act, 2013, we are also responsible for
expressing our opinion on whether the company has adequate internal
financial controls system in place and the operating effectiveness of such
controls.

= Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
management.

= Conclude on the appropriateness of management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

® Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves
fair presentation.

We communicate with those charged with goverance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our
audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine

those matters that were of most significance in the audit of the financial statements

of the current period and are therefore the key audit matters. We describe these

matters in our auditor's report unless law or regulation precludes public disclosure

ﬂ about the matter or when, in extremely rare circumstances, we determine that a
| matter should not be communicated in our report because the adverse
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consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2020 (“the Order™),
issued by the Central Government of India in terms of Section 143(11) of the
Act, we give in the "Annexure A" a statement on the matters specified in
paragraphs 3 and 4 of the Order to the extend applicable.

2. As required by Section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations
which, to the best of our knowledge and belief were necessary for
the purpose of our audit;

b. In our opinion, proper books of account as required by law have been
kept by the Company so far as it appears from our examination of
those books;

c. The Balance Sheet, the Statement of Profit and Loss (including other
comprehensive income), the Statement of Changes in Equity and the
Statement of Cash Flows dealt with by this Report are in agreement
with the books of account.;

d. In our opinion, the Balance Sheet, the Statement of Profit and Loss
(including other comprehensive income), the Statement of Changes
in Equity and the Statement of Cash Flows comply with the
Accounting Standards specified under section 133 of the Companies
Act, 2013,

. On the basis of the written representations received from the
Directors of the Company as on March 31%, 2023, taken on record
by the Board of Directors, none of the directors is disqualified as on
March 31%, 2023 from being appointed as a director in terms of sub
section (2) of section 164 of the Companies Act, 2013.

f. With respect to the adequacy of the internal financial controls with
reference to financial statements of the Company and the operating
effectiveness of such controls, the company is exempt from getting
an audit opinion on internal financial control.
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g. With respect to the other matters included in the auditor's report in
accordance with Rule 11 of the Companies (Audit and Auditor's)
Rules, 2014, and to best of our information and according to the
explanation given to us.

1) The company has disclosed the impact of pending litigation on
its financial position in the standalone financial statement.

2) The company has made provision, as required under the
applicable law or Accounting Standards, for material foreseeable
losses, if any, on long term contracts including derivative
contracts.

3) There has been no delay in transferring amounts, required to be
transferred, to the investor's education and protection fund, if any
by the company.

4) (i) The management has represented that, to the best of it's
knowledge and belief, other than as disclosed in the notes to
the accounts, no funds have been advanced or loaned or
invested (either from borrowed funds or share premium or any
other sources or kind of funds) by the company to or in any
other person(s) or entity(ies), including foreign entities
("Intermediaries”), with the understanding, whether recorded
in writing or otherwise, that the Intermediary shall, whether,
directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the
company (“Ultimate Beneficiaries”) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries;

(i) The management has represented, that, to the best of it's
knowledge and belief, other than as disclosed in the notes to
the accounts, no funds have been received by the company
from any person(s) or entity(ies), including foreign entities
("Funding Parties"), with the understanding, whether recorded
in writing or otherwise, that the company shall, whether,
directly or indirectly, lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the
Funding Party ("Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate
Beneficiaries; and
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(iii) Based on audit procedures which we considered reasonable
and appropriate in the circumstances, nothing has come to
their notice that has caused them to believe that the
representations under sub-clause (i) and (i) contain any

material mis-statement.

5) The company has not declared or paid any dividend during
the year in contravention of the provisions of section 123
of the Companies Act, 2013.

h. With respect to the other matters included in the auditor's report in
accordance with Rule 11 of the Companies (Audit and Auditor’s)
Rules, 2014, and to best of our information and according to the

explanation given to us.

With respect to the matter to be included in the Auditors’ Report under Section
197(16) of the Act, in our opinion and according to the information and
explanations given to us, the limit prescribed by section 197 for maximum
permissible managerial remuneration is not applicable to a private limited

company.

For R.S. Chhabra & Co.

Chartered Accountants
P |i

\ )
CA Rajendra CTl

Proprietor - Membership No. 040465
UDIN: 23040465 BGXDNY5408

Place: Mumbai Date: 25" September 2023
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ANNEXURE ‘A’ TO THE INDEPENDENT AUDITORS' REPORT
(Referred to in paragraph 1 under 'Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

Report on Companies (Auditor’s Report) Order, 2020 (‘the Order’) issued by
the Central Government in terms of Section 143(11) of the Companies Act,
2013 ('the Act’) of Commtel Networks Pvt Ltd (‘the Company’)

i. Inrespect of the Company's fixed assets:

a) The Company has maintained proper records showing full particulars,
including quantitative details and situation of Property, Plant and Equipment,
relevant details of right-of-use assets and intangible assets.

b} The property, plant and equipment were physically verified during the year
by the Management in accordance with a regular programme of verification
which, in our opinion, provides for physical verification of all the fixed assets
at reasonable intervals. According to the information and explanations given
to us, no material discrepancies were noticed on such verification.

c) According to the information and explanations given to us and the records
examined by us and based on the examination of the conveyance deed
provided to us, we report that, the title deeds, comprising all the immovable
properties of land and buildings which are freehold, are held in the name of
the Company as at the balance sheet date.

d) According to the information and explanations given to us and on the basis
of our examination of the records of the Company, the Company has not
revalued its property, plant and equipment (including Right of-use assets) or
Intangible assets or both during the year.

e) According to the information and explanations given to us and on the basis
of our examination of the records of the Company, the Company has not held
any benami property and accordingly there are no proceedings initiated or
pending against the Company for holding any benami property under the
Prohibition of Benami Property Transactions Act, 1988 and rules made
thereunder.

ii. A. Asexplained to us, the inventories were physically verified during the year by
the Management at reasonable intervals and no material discrepancies were
noticed on physical verification.
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B. The Company is sanctioned working capital limits in excess of Rs.5 Crore from
banks on the basis of security of current assets. Further, the quarterly returns
or statemenis filed by the Company with such banks are in agreement with the
books of account of the Company subject to TDS reconciliation.

iii. According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the company has not made any
investments, provided guarantee or security or granted any loans or advances in
the nature of loans, secured or unsecured, to companies, firms, limited liability
partnerships or any other parties during the year and hence reporting under
clause 3(ii)(a) ,(iii)(b), (iii)(c), (iii)(d), (ii)(e) and (ii)(f) of the Order are not
applicable.

iv. In our opinion and according to the information and explanations given to us, the
Company has complied with the provisions of Sections 185 and 186 of the Act in
respect of grant of loans, making investments and providing guarantees and
securities, as applicable.

v. The Company has not accepted deposits during the year and does not have any
unclaimed deposits as at March 31st, 2023 and therefore, the provisions of the
clause 3 (v) of the Order are not applicable to the Company.

vi. Reporting under clause 3(vi) of the Order is not applicable as the Company's
business activities are not covered by the Companies (Cost Records and Audit)
Rules, 2014.

vii.  According to the information and explanations given to us, in respect of statutory
dues:

{a) The Company has generally been regular in depositing undisputed statutory
dues, including Provident Fund, Employees' State Insurance, Income Tax,
Sales Tax, Service Tax, Value Added Tax, duty of Customs, duty of Excise,
Goods and Service Tax, Cess and other material statutory dues applicable to
it with the appropriate authorities. There were no undisputed amounts payable
in respect of Provident Fund, Employees' State Insurance, Income Tax, Sales
Tax, Service Tax, Value Added Tax, duty of Customs, duty of Excise, Cess
and other material statutory dues in arrears as at March 31%, 2023 for a period
of more than six months from the date they became payable.

(b} There are no dues in respect of Income Tax, Custom Duty, Sales Tax, Service
Tax, Value Added Tax and Goods and Service Tax which have not been
deposited as at March 31%,2023 on account of dispute.
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viii.  According to the information and explanations given to us and the records of the
Company examined by us, there is no income surrendered or disclosed as
income during the year in the tax assessments under the Income Tax Act, 1961,
that has not been recorded in the books of account.

i, (a) According to the information and explanations given to us and on the basis of
our examination of the records of the Company, the Company did not have
any loans or borrowings from any lender during the year. Accordingly, clause
3(ix)(a) of the Order is not applicable.

(b) According to the information and explanations given to us and on the basis of
our examination of the records of the Company, the Company has not been
declared as a wilful defaulter by any bank or financial institution or government
or government authority during the year.

(c) According to the information and explanations given to us by the management,
the Company has applied the term loans for the specified purpose.

(d) According to the information and explanations given to us and on an overall
examination of the balance sheet of the Company, we report that no funds
have been raised on short-term basis by the Company. Accordingly, clause
3(ix)(d) of the Order is not applicable.

(e) According to the information and explanations given to us and on an overall
examination of the financial statements of the Company, we report that the
Company has not taken any funds from any entity or person on account of or
to meet the obligations of its subsidiaries as defined under the Companies Act,
2013. Accordingly, clause 3(ix)(e) of the Order is not applicable.

(f) According to the information and explanations given to us and procedures
performed by us, we report that the Company has not raised loans during the
year on the pledge of securities held in its subsidiaries as defined under the
Companies Act, 2013. Accordingly, clause 3(ix)(f) of the Order is not
applicable.

x. (a) The company did not raise any money by way of initial public offer or further
public offer (including debt instruments) during the year. Accordingly,
paragraph 3 (x) (a) of the Order is not applicable.
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(b) According to the information and explanations given to us and on the basis
of our examination of the records of the Company, the company has not
made any preferential allotment or private placement of shares or fully or
partly convertible debentures during the year. Accordingly, clause 3(x)(b) of
the Order is not applicable,

xi. To the best of our knowledge and according to the information and explanations
given to us, no fraud by the Company and no fraud on the Company by its officers
or employees has been noticed or reported during the year.

(a) Based on examination of the books and records of the Company and
according to the information and explanations given to us, considering the
principles of materiality outlined in Standards on Auditing, we report that no
fraud by the Company or on the Company has been noticed or reported
during the course of the audit.

(b) Since no fraud has been noticed, there is no requirement to report under sub-
section (12) of Section 143 of the Companies Act, 2013 in Form ADT-4 as
prescribed under Rule 13 of Companies (Audit and Auditors) Rules, 2014
with the Central Government.

(c) As represented to us by the management, there are no whistle blower
complaints received by the Company during the year.

xii. The Company is not a Nidhi Company and hence reporting under clause 3(xii) of
the Order is not applicable.

xiii.  In our opinion and according to the information and explanations given to us the
Company is in compliance with Section 177 and 188 of the Act, where applicable,
for all transactions with the related parties and the details of related party
transactions have been disclosed in the standalone financial statements as
required by the applicable accounting standards.

xiv. (a) Based on information and explanations provided to us and our audit
procedures, in our opinion, the Company is not required to have an internal audit
system as per section 138 of the Companies Act 2013.

(b) This clause of the order is not applicable to the company.
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In our opinion and according to the information and explanations given to us,
during the year the Company has not entered into any non-cash transactions with
its Directors or persons connected to its Directors and hence provisions of
Section 192 of the Act are not applicable.

a) The Company is not required to be registered under Section 45-| of the
Reserve Bank of India Act, 1934. Accordingly, clause 3(xvi)(a) of the
Order is not applicable.

b) The Company is not required to be registered under Section 45-1A of the
Reserve Bank of India Act,1934. Accordingly, clause 3(xvi)(b) of the
Order is not applicable.

c) The Company is not a Core Investment Company (CIC) as defined in
the regulations made by the Reserve Bank of India. Accordingly, clause
3(xvi)(c) of the Order is not applicable.

d) According to the information and explanations provided to us during the
course of audit, the Group does not have any CIC. Accordingly, the
requirements of clause 3(xvi)(d) are not applicable.

The Company has not incurred cash losses in the current and in the
immediately preceding financial year.

There has been no resignation of the statutory auditors during the year and
accordingly the reporting under clause 3(xviii) is not applicable.

According to the information and explanations given to us and on the basis of
the financial ratios, ageing and expected dates of realisation of financial assets
and payment of financial liabilities, other information accompanying the
financial statements, our knowledge of the Board of Directors and
management plans and based on our examination of the evidence supporting
the assumptions, nothing has come to our attention, which causes us to
believe that any material uncertainty exists as on the date of the audit report
that the Company is not capable of meeting its liabilities existing at the date of
balance sheet as and when they fall due within a period of one year from the
balance sheet date. We, however, state that this is not an assurance as to the
future viability of the Company. We further state that our reporting is based on
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nor any assurance that all liabilities falling due within a period of one year from
the balance sheet date, will get discharged by the Company as and when they
fall due.

XX. As at balance sheet date, the Company does not have any amount remaining
unspent under Section 135(5) of the Act. Accordingly, reporting under clause
3(xx) of the Order is not applicable. Please refer note 38 to the standalone
financial statements.

Xxi. The reporting under clause 3(xxi) of the Order is not applicable in respect of
audit of Standalone Financial Statements. Accordingly, no comment in respect
of the said clause has been included in this report.

For R.S. Chhabra & Co.

CA Rajendra’

Proprietor - Membership No. 040465
UDIN: 23040165 BG KDNY 5608

Place: Mumbai Date: 25" September 2023
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ANNEXURE ‘B’ TO THE INDEPENDENT AUDITORS' REPORT
(Referred to in paragraph 1(f) under 'Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

Report on the Internal Financial Controls Over Financial Reporting under
Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (‘the
Act’)

We have audited the internal financial controls over financial reporting of Commtel
Networks Pvt Ltd (‘the Company') as of March 31%, 2023 in conjunction with our
audit of the standalone financial statements of the Company for the year ended on
that date,

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining
internal financial controls based on the internal control over financial reporting
criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting issued by the Institute of Chartered Accountants of India
(the 'Guidance Mote'). These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including
adherence to Company's policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as
required under the Companies Act, 2013.

Auditors' Responsibility

Our responsibility is to express an opinion on the Company's internal financial
controls over financial reporting based on our audit. We conducted our audit in
accordance with the Standards on Auditing prescribed under Section 143(10) of
the Act and the Guidance Mote, to the extent applicable to an audit of internal
financial controls. Those Standards and the Guidance Note require that we comply
with the ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively
in all material respects.

Qur audit involves performing procedures to obtain audit evidence about the
adequacy of the internal financial controls system over financial reporting and their
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operating effectiveness. Our audit of internal financial controls over financial
reporting included obtaining an understanding of internal financial controls over
financial reporting, assessing the risk that a material weakness exists, and testing
and evaluating the design and operating effectiveness of internal control based on
the assessed risk. The procedures selected depend on the auditors’ judgment,
including the assessment of the risks of material misstatement of the standalone
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinion on the Company's internal financial controls
system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company’s intermnal financial control over financial reporting is a process
designed to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures
that

(1 pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the
company;

(2) provide reasonable assurance that transactions are recorded as necessary
to permit preparation of financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of
management and directors of the company, And

(3) provide reasonable assurance regarding prevention or timely dtection of
unauthorised acquisition, use, or disposition of the company's assets that
could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial
reporting, including the possibility of collusion or improper management override
of controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the internal financial controls over
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financial reporting to future periods are subject to the risk that the internal financial
controls over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations
given to us, the Company has, in all material respects, an adequate internal
financial controls system over financial reporting and such internal financial
controls over financial reporting were operating effectively as at March 31%, 2023,
based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the
Guidance Note.

For R.S. Chhabra & Co.

Proprietor - Membership No. 040465
UDIN: 280H0HESBE XDNY 5608

Place: Mumbai Date: 25" September 2023
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BALANCE SHEET AS AT 315T MARCH 2023

In & Million
PARTICULARS NOTE  31st March 31st March
2023 2022
I. ASSETS
Non-current assets
Property, Plant and Equipment 2 141.47 142.98
Financial Assets
(i) Investments 3 1.76 1.76
(i) Cther Assels 4 38.82 39.01
Deferred Tax Assets (MNet) 5 2.60 235
Other Non-current assels G 0.63 0.68
Total Non-current assets 185.28 186.78
Current assets
Inventories T 441.04 235.41
Financial Assets
(i) Trade receivables | 1,255.90 813.16
(i) Cash and cash equivalents 9 46,75 G68.16
{ii) Bank balances other than (i) above 10 2843 2013
(iv) Other Financial assels 1" 5.87 3.25
Other Current Assets 12 33.00 2017
Total Current Assets 1.815.89 1,269.28
Total Assels 2001147 1,456.06
EQUITY AND LIABILITIES
Equity
Equity Share capital 13 18.54 18.54
Other Equity 601.72 511.69
Total Equity 620.26 530.23
Liabilities
Mon-current liabilities
Financial Liabilities
(i) Borrowings 14 136.40 81.mM
Provisions 15 6.93 0.50
Total non-current liabilities 143.33 B2.21
Current liabilities
Financial Liabilities
(i) Barrowings 16 562.70 544 29
(i) Trade payables 17 600.19 23343
(iii) Other financial liabilities 18 38.13 41.7M
Other Current Liabilities 19 36.56 24.19
Total Current liabilities 1,237.58 B43.62
Total Equity and Liabilities 1,456,086
Significant accounting policies & Notes to Standalone financial statoments 1io 42

Az per our report of even date

Date: 25th September 2023

doy, = Shriprakash R. Pandey
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STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED 315T MARCH 2023

In F Million
PARTICULARS NOTE  31stMarch 31st March
2023 2022
REVENUE
Revenue from Operations 20 1617.27 1,114,686
Other Income 21 11.60 10,12
TOTAL INCOME 1,628.87 1,124.78
EXPENSES
Cost of Materials consumed 22 &78.23 446.73
Purchases of Stock-in-Trade
(Increase)Decrease in Project in progress 23 (89.70) .84
Employes benefit expenses 24 298.34 2B3.3
Finance costs 25 81.46 Ir
Depreciation and amaortisation expense 2 35.20 3237
Other expenses 26 247.04 231.04
TOTAL EXPENSES 1,500.57 1,074.06
Profit before extraordinary items and tax 128.30 50.72
Prior period items - -
Profit before extraordinary items and fax 128.30 50.72
Less : Extraordinary items - -
Profit / {Loss) before tax 128.30 50.72
Tax expense:
- Current lax 33.84 15.37
- Short {Excess) provision of tax of eardier years 0.01 (0.01)
- Deferred tax 0.2 {1.87)
34.77 13.39
Profit! (Loss) after tax for the year 93.53 37.33
Other Comprehensive Income 27
(i) Items that will not be reclassified to profil or loss
- Remeasurement gain/ (loss) on defined benefit abligation (4.69) 0.49
(i) Income lax relating to ilems that will not be reclassified to profit or loss 1.18 (0.13)
Total Comprehansive Income (3.51) 0.36
Total Comprehensive Income for the year 90.02 3769
Earnings (before extraordinary items) per equity share of face 28
value of Rs. 10 each
- Basic 50.56 2018
- Diluted 50.56 20.18
Mumber of shares used in computing earning per share
-Basic 1.85 1.85
-Diluted 1.85 1.85

Significant accounting policies & Motes to Standalone financial statements | 1 to 42
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rks Private Limited

Dinesh R. ‘Pandnyr hriprakash R. Pandey

Directar \ L& &'113 ‘man and Managing Director
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STATEMENT OF CASH FLOW FOR THE YEAR ENDED 315T MARCH 2023
In F Million

PARTICULARS 31st March 31st March
2023 2022

Cash Flows From Operating Activities

Profit befare extraordinary items and tax 128.31 50.72

Adjusted for :

Depreciation 3519 32.37

Financial expenses (net of interest received) 76.28 65.91

Provision for gratulty 1.73 (0.03)
Exchange differences (2.18) 1.35

Loss/ {Profit) on sale of Property, Plant and Equipment - (0.01)
Operating Profit before working capital changes 239.33 150.31

Adjusted for

Change in operating assets and liabilities:

(Increase) Decrease in inventorias (205.62) (62.64)
(Increase)l Decrease in trade receivables (345.74) [182.21})
(Increase)/ Decrease in other financials assets (2.61) D.11

{Increase)/ Decrease In olher current assets {15.91) 2.74

{Increase)l Decrease in other Bank Balance 0.70 3.35

Increase/ (Decrease) in trade payables 368.96 3.26

Increase! {Decrease) in other financial liabilities 0.66 3.249

Increase/ {Decreasea) in other current labilities 6.14 4.11

{Increase) Decrease in other Non Current Assets - 6.18

{Increase) Decrease in other financial assets (Non Current) 047 {8.80)

Cash Generated from Operations (B1.50)

Met Cash from Operating Activitios
Cash Flows From Investing Activities

Payment lowards purchase of Property, Plant and Equipment {33.69)
Proceeds from the sale of Property, Plant and Equipment -
Cash Generated (used in) Investing Activities

(37.15)
0.03

Cash Flows From Financing Activities

Proceeds from long term borrowings 107.56 18.498
Repayment of long term bommowings {15.99) {1.18)
Redeemption of preference share - (25.000
Shor term bormowings (net) {2.61) 190.70
Dividend paid (including dividend distribution tax) - {0.93)
Principal repayment on lease liabilities and mierest (23.95) (16.98)
Finance expenses paid (net of Inlerest received 67.25 55.67

Net cash Generated (used in) Financing Activities .2 106.92

Met increase in cash & Cash equivalents (21.41) (24.99)
Cash and Cash equivalents at the beginning of the year
Cash and Cash equivalents at end of the year [Refer Note 9] 46.75 68.16

DIN © 00032655

Date: 25th Seplem

www_commielnetworks.com
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NOTES TO FINANCIAL STATEMENT FOR THE YEAR ENDED 315T MARCH, 2023

1. COMPANY OVERVIEW AND SIGNIFICANT ACCOUNTING POLICIES:
A. Company Overview

Commtel is an engineering and technology company providing high-
performance digital communication, surveillance, security, safety, and artificial
intelligence (Al) solutions for clients in the Oil & Gas, Power, Mining,
Transportation, and other critical national infrastructure sectors. Commtel is
at the forefront of engineering intelligence with expertise in executing turnkey
solutions - design, engineering, multi-system integration, project management,
commissioning, and life cycle management. Founded in 1998, Commtel has
delivered over 500 projects across four continents, enabling the digital
transformation of the mission-critical infrastructure of its clients.

B. Basis of Preparation

(i) Compliance with Ind AS
The standalone financial statements have been prepared in accordance with
Indian Accounting Standards (hereinafter referred to as “Ind AS") as notified
by the Ministry of Corporate Affairs pursuant to Section 133 of the
Companies Act, 2013 (“the Act”) read with Rule 3 of Companies (Indian
Accounting Standard) Rules, 2015, as amended from time to time.

The financial statements have been prepared on accrual and going concern
basis, except for certain class of financial assets and liabilities and net liability
for defined benefits plans that are measured at fair value as required by
relevant Ind AS. The accounting policies are applied consistently to all the
periods presented in the financial statements.

The financial statements are presented in INR, the functional currency of the
Company. Items included in the financial statements of the Company are
recorded using the currency of the primary economic environment in which
the Company operates (the ‘functional currency’).

Accounting policies have been consistently applied except where a newly
issued accounting standard is initially adopted or a revision to an existing
accounting standard requires a change in the accounting policy hitherto in

www.commtelnetworks.com
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NOTES TO FINANCIAL STATEMENT FOR THE YEAR ENDED 315T MARCH, 2023

(ii) Current Vis Non-Current Classification
The Company presents assets and liabilities in the balance sheet based on
current / non-current classification.

An asset is classified as current when it satisfies any of the following criteria:
it is expected to be realised in, or is intended for sale or consumption in, the
Company's normal operating cycle.

e it is held primarily for the purpose of being traded;

= |t is expected to be realised within 12 months after the reporting date; or

e |t is cash or cash equivalent unless it is restricted from being exchanged
or used to settle a liability for at least 12 months after the reporting date.

All other assets are classified as non-current,

A liability is classified as current when it satisfies any of the following criteria:

= |tis expected to be settled in the Company’'s normal operating cycle;

e |tis held primarily for the purpose of being traded

e It is due to be settled within 12 months after the reporting date; or the
Company does not have an unconditional right to defer settlement of the
liability for at least 12 months after the reporting date. Terms of a liability
that could, at the option of the counterparty, result in its settlement by the
issue of equity instruments do not affect its classification.

All other liabilities are classified as non-current.

Deferred tax assets and liabilities are classified as non-current only.

(iii) Operating Cycle
Based on the nature of products/activities of the Company and the normal
time between acquisition of assets and their realization in cash or cash
equivalents, the Company has determined its operating cycle as 12 months
for the purpose of classification of its assets and liabilities as current and non-
current.

(iv) Use of Estimates and Judgements
The preparation of the financial statements requires the Management to
make estimates and assumptions that affect the reported amounts of assets
and liabilities, disclosure of contingent liabilities as at the date of the financial
statements and the reportable amounts of revenue and expenses during the
reporting period. The recognition, measurement, classification or disclosure
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NOTES TO FINANCIAL STATEMENT FOR THE YEAR ENDED 315T MARCH, 2023

of an item or information in the financial statements is made relying on these
estimates.

The estimates and judgements used in the preparation of the financial
statements are continuously evaluated by the Company and are based on
historical experience and various other assumptions and factors (including
expectations of future events) that the company believes to be reasonable
under the existing circumstances. Actual results may differ from those
estimates.

C. Inventories
Inventory of raw materials are valued at lower of cost (net of indirect taxes,
wherever recoverable) and net realizable value. Cost of inventory includes cost
of purchases and all other costs incurred in bringing the inventories to their
present location and condition. Net realisable value is the estimated selling price
in the ordinary course of business less the estimated costs of completion and
the estimated costs necessary to make the sale.

Work-in-progress / other stock is valued at lower of cost (net of indirect taxes,
wherever recoverable) and net realizable value.

D. Cash Flow Statements
Cash Flows are reported using indirect method as set out in Ind AS - 7
“Statement of Cash flows™ whereby profit/(loss) before tax is adjusted for the
effects of transactions of non -cash nature and any deferrals or accruals of past
or future cash receipts or payments. The cash flows from operating, investing
and financing activities of the Company are segregated based on the available
information.

E. Income taxes Expense
Income tax comprises current and deferred tax. Income tax expense is
recognized in the statement of profit and loss except to the extent it relates to
items directly recognized as Changes in Equity or in Other Comprehensive
Income.

The tax currently payable is based on taxable profit for the year. The Company's
current tax is calculated using tax rates that have been enacted or substantively
enacted by the end of the reporting period.
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NOTES TO FINANCIAL STATEMENT FOR THE YEAR ENDED 315T MARCH, 2023

Deferred tax is recognized on temporary differences between the carrying
amounts of assets and liabilties in the financial statements and the
corresponding tax basis used in the computation of taxable profits. The carrying
amount of deferred tax assets is reviewed at the end of each reporting period
and reduced to the extent that it is no longer probable that sufficient taxable
profits will be available to allow all or part of the asset to be recovered. Deferred
tax liabilities and assets are measured at the tax rates that are expected to apply
in the period in which the liakility is settled or the asset realised, based on tax
rates (and tax laws) that have been enacted or substantively enacted by the end
of the reporting period.

F. Property, Plant & Equipment
All items of property, plant and equipment are stated at cost less depreciation
and accumulated impairment losses if any. Cost includes expenditure that is
directly attributable to the acquisition of the items.

Subsequent costs are included in the asset's carrying amount or recognised as
a separate asset, as appropriate, only when it is probable that future economic
benefits associated with the item will flow to the company and the cost of the
item can be measured reliably. All other repairs and maintenance are charged
to Statement of Profit and Loss during the reporting period in which they are
incurred.

An item of Property, Plant and Equipment is derecognised upon disposal or
when no future economic benefits are expected to arise from the continued use
of the asset. Any gain or loss arising on the disposal or retirement of an item of
property, plant and equipment is determined as the difference between the
sales proceeds and the carrying amount of the asset and is recognised in
Statement of Profit and Loss.

Depreciation

Depreciation on tangible property plant and equipment is computed on the
straight- line method based on the life assigned to each asset in accordance
with Schedule |l of the Companies Act, 2013

www.commtelnetworks.com
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The residual values, useful lives and method of depreciation of property, plant
and equipment is reviewed at each financial year end and adjusted
prospectively, if appropriate.

G. Revenue Recognition
Revenue from sale of products is recognised when control over products is
transferred in accordance with the contractual terms of sale and there are no
unfulfilled performance obligations that could affect the customer's acceptance
of the products.

Rendering of Service

Revenue from installation and commissioning services are recognised at a point
in time when services are rendered. Revenue from annual maintenance
contracts are recognized on an accrual basis pro-rata over the term of the
contract.

Revenue from other services such as repair and return, managed services,
professional services and knowledge services are recognized as and when the
services are rendered.

Interest income

Interest income from a financial asset is recognised when it is probable that the
economic benefits will flow to the Company and the amount of income can be
measured reliably. Interest income is accrued on a time basis, by reference to
the principal outstanding and at the effective interest rate applicable.

H. Employee Benefits

Short-term obligations

Short term employee benefits are recognised as an expense at an undiscounted
amount in the Statement of profit and loss of the year in which the related
services are rendered.

Post-employment obligations

The Company operates the following post-employment schemes:
o defined benefit plans such as gratuity; and

o defined contribution plans such as provident fund.
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NOTES TO FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2023

(i) Gratuity obligations
The Gratuity Scheme is administered by Life Insurance Corporation of India
(LIC). The liability or asset recognised in the balance sheet in respect of
defined benefit gratuity plans is the present value of the defined benefit
obligation at the end of the reporting period. The defined benefit obligation is
calculated annually by actuaries using the projected unit credit method.

Remeasurement gains and losses arising from experience adjustments and
changes in actuarial assumptions are recognized in the period in which they
occur, directly in other comprehensive income. They are included in retained
earnings in the statement of changes in equity and in the balance sheet.

(ii) Defined contribution plans
Contributions to provident fund, a defined contribution plan, are made in
accordance with the rules of the statute and are recognized as expenses
when employees render service entitling them to the contributions. The
Company has no obligation, other than the contribution payable to the
provident fund.

The obligations are presented as current liabilities in the balance sheet if the
entity does not have an unconditional right to defer settlement for at least
twelve months after the reporting period, regardless of when the actual
settlement is expected to occur.

l. Foreign Exchange Transactions

Transactions and translations

The functional currency of the Company and its subsidiaries is determined on
the basis of the primary economic environment in which it operates. The
functional and presentation currency of the Company is Indian National Rupees
(INR).

Transactions denominated in foreign currency are recorded at the exchange
rate on the date of transaction where the settlement of such transactions are
taking place at a later date. The exchange gain/loss on settlement / negotiation
during the year is recognized in the statement of profit and loss. In case of
advance payment for purchase of assets/goods/services and advance receipt
against sales of products/services, all such purchase/sales transaction are
recorded at the rate at which such advances are paidireceived.
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Foreign currency monetary transactions remaining unsettled at the end of the
year are converted at year-end rates. The resultant gain or loss is accounted for
in the statement of profit and loss.

Non-monetary items that are measured at historical cost denominated in foreign
currency are translated using exchange rate at the date of transaction. In case
of items which are covered by forward exchange contracts, the difference
between the year end rate and rate on the date of the contract is recognised as
exchange difference and the premium paid on forward contracts is recognised
over the life of the contract.

J.  Borrowing Cost
Borrowing costs directly attributable to the acquisition, construction or
production of qualifying assets, which are assets that necessarily take a
substantial period of time to get ready for their intended use or sale, are added
to the cost of those assets, until such time as the assets are substantially ready
for their intended use or sale.

Borrowing cost consists of interest and other costs that an entity incurs in
connection with the borrowing of funds. All other borrowing costs are recognised
in Statement of Profit or Loss in the period in which they are incurred.

K. Earnings per share

Basic earnings per share

Basic earnings per share is calculated by dividing:

« the profit attributable to owners of the Company

« by the weighted average number of equity shares outstanding during the
financial year, adjusted for bonus elements in equity shares.

Diluted earnings per share

Diluted earnings per share adjusts the figures used in the determination of basic

earnings per share to take into account:

» the after-income tax effect of interest and other financing costs associated
with dilutive potential equity shares, and

« the weighted average number of additional equity shares that would have

been outstanding assuming the conversion of all dilutive potential equity

shares.
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L. Provisions, Contingent Liabilities and Contingent Assets
Provisions are recognized when the Company has a present obligation (legal or
constructive) as a result of a past event; it is probable that an outflow of
resources embodying economic benefits will be required to settle the present
obligation and a reliable estimate can be made of the amount of the obligation.
Provisions are measured at the best estimate of the expenditure required to
settle the present obligation at the Balance Sheet date.

Standard warranty given to customers covers for any defects occurring within
18-24 months, from the date of sale. Based on the past experience,
management is of the opinion that the warranty claims are not material and
hence no provision for the same is made during the year. The said expenses
shall be booked as and when such liability arises.

If the effect of the time value of money is material, provisions are discounted to
reflect its present value using a current pre-tax rate that reflects the current
market assessments of the time value of money and the risks specific to the
obligation. When discounting is used, the increase in the provision due to the
passage of time is recognised as a finance cost.

Contingent liabilities are disclosed when there is a possible obligation arising
from past events, the existence of which will be confirmed only by the
occurrence or non-occurrence of one or more uncertain future events not wholly
within the control of the Company or a present obligation that arises from past
events where it is either not probable that an outflow of resources will be
required to settle the obligation or a reliable estimate of the amount cannot be
made.

The amount recognized as a provision is the best estimate of the consideration
required to settle the present obligation at the end of the reporting period, taking
into account the risk and uncertainties surrounding the obligation. At Present,
there is no change in the warranty policy of the company and hence the
Company is not making any provision for warranty claims.

www.commitelnetworks.com
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Leases
As a lessee

The Company has adopted Ind AS 116, ‘Leases’. Ind AS 116 introduces a single
lessee accounting model and requires a lessee to recognise Right-of-use assets
and lease liabilities for all leases with a term of more than twelve months unless
the underlying asset is of a low value.. Assets and liabilities arising from a lease
are initially measured on a present value basis.

The lease payments are discounted using the interest rate implicit in the lease.
If that rate cannot be readily determined, which is generally, the case for
lessees, the lessee’s incremental borrowing rate used, being the rate that the
individual lessee would have to pay to borrow the funds necessary to obtain an
asset of similar value to the right of- use asset in a similar economic environment
with similar terms, security and conditions.

Right-of-use assets are depreciated over the shorter of the asset's useful life
and the lease term on a straight line basis.

Investment in Subsidiary and Joint Venture
Investments in subsidiaries and joint venture are carried at cost less

accumulated impairment losses, if any. Where an indication of impairment
exists, the carrying amount of the investment is assessed and written down
immediately to its recoverable amount. On disposal of investments in
subsidiaries and joint venture, the difference between net disposal proceeds
and the carrying amounts are recognized in the Statement of Profit and Loss.

Financial Instruments
Financial assets and financial liabilities are recognised when a Company

becomes a party to the contractual provisions of the instruments.

Initial Recognition and Measurement

Financial assets and financial liabilities are initially measured at fair value.
Transaction costs that are directly attributable to the acquisition or issue of
financial assets and financial liabilities (other than financial assets and financial
liabilities at fair value through profit or loss and ancillary costs related to
borrowings) are added to or deducted from the fair value of the financial assets
or financial liabilities, as appropriate, on initial recognition. Transaction costs
directly attributable to the acquisition of financial assets or financial liabilities at
fair value through profit or loss are recognized immediately in the Statement of
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Subsequent Measurement
Subseguent measurement of financial assets is described below —

Financial Assets at amortised cost
An Instrument is measured at the amortised cost if both the following conditions
are met:

- The asset is held within a business model whose objective is to hold assets for
collecting contractual cash flows and
Contractual terms of the asset give rise on specified due dates to cash flow that
are solely payments of principal and interest (SPPI) on the principal amount
outstanding.

After initial measurement, such financial assets are subsequently measured at
amortised cost using effective interest rate (EIR) method. Amortised cost is
calculated by taking into account any discount or premium on acquisition and
fees or costs that are integral part of the EIR. The EIR amortization is included
in finance income in the statement of profit and loss. The losses arising from
impairment are recognized in the statement of profit and loss. This category
generally applies to trade and other receivables.

Recognition
Regular way purchases and sales of financial assets are recognised on trade-

date, the date on which the Company commits to purchase or sale the financial
asset.

P. Equity instruments
The Company subsequently measures all equity investments at fair value.
Where the Company has elected to present fair value gains and losses on equity
investments in other comprehensive income, there is no subsequent
reclassification of fair value gains and losses to profit or loss following the
derecognition of the investment.

Dividends from such investments are recognized in profit or loss as other
income when the Company's right to receive payments is established.

Changes in the fair value of financial assets at fair value through profit or loss
are recognized in the statement of profit and loss. Impairment losses (and
reversal of impairment losses) on equity investments measured at FVOCI are
not reported separately from other changes in fair value.
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Financial Liahilities — Recognition and measurement
Financial liability and equity instruments issued by a Company are classified as

gither financial liabilities or as equity in accordance with the substance of the
contractual arrangements and the definitions of a financial liability and an equity
instrument.

Initial Recognition and Measurement
Financial liabilities are recognized when the Company becomes a party to the

contractual provisions of the instrument. Financial liabilities are initially
measured at the amortised cost unless at initial recognition, they are classified
as fair value through profit or loss

Subsequent Measurement
Financial liabilities are subsequently measured at amortised cost using the
effective interest rate method.

Derecognition
A financial liability is derecognized when the obligation specified in the contract

is discharged, cancelled or expires

www.commtelnetworks.com
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| B

Partlculars

Gross Bioch (st ----------

As AL Jist March 2021 10.2 33 14.26 86.15 26.15 1213

Epabx &
Talophone
Vehicles

Quariers
T
Equipments
Total Assals

12927

Additions ;
{0.TT) {21.08) (22.78)

Deductions

Az AL 31t March 2032 0. 00 24.00 J 8 27.00 28.0 5 10300

Additions
Deductions

103.00

As Al X1st March 2023

Dapreciation

As Al 318t March 2021

Charge for the year 0.6 1.21 .80 0.0z 1.97 2.58 1.92 11.74 20,63 3237
Deductions - - - : - (0.75) - {0.75) (21.12) (21.87)

As At 31st March 2022

Charge for the year 0.16 1.21 4.20 o.os 3,03 2.5668 288 1411 21,08 3520
Deductions - = a - = = = 3 = =

10.03 121.03

As Al 3151 March 2023

Az At 31st March 2022
As At 31st March 2023
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NOTES TO FINANCIAL STATEMENT FOR THE YEAR ENDED 315T MARCH, 2023

NOTE 3: NON - CURRENT FINANCIAL ASSETS - INVESTMENTS

Unguoted Investments

Subsidiary G

Commitel Netwerks (FZC) at Sharjah Airport Intemational Free Zone, UAE

2,910 (P.Y. 2,910} Equity Shares of AED 100 each (P.¥. AED 100 each) fully paid,

In ¥ Million

J1st March J1st March
2023 2022
1.768 1.76
1.76 1.76

NOTE 4 ; OTHER FINANCIAL ASSETS - NON CURRENT

{Unsecured, considered good unless otherwise stated)
Long term Deposit with Banks maturing after 12 months
{Above fixed deposits have been lodged as margin money lowards Bank guarantees / Letier of Credit )
Security Deposits

{Security deposi Includes Rs 2,432,000/ (P.Y.Rs.2 432 000/-) lng with related party.}

3151 March
2023

In ¥ Million

315t March
2022

14,50 17.24
24.32 2177
3882 35.01

NOTE 5: DEFERRED TAX ASSETS (NET)

J31st March

In ¥ Million
J1st March

Deferred tax assels
-on account of difference between book & 1ax depreciation

2023

260

2022

235

2.60

2.35

NOTE 6 : OTHER NON CURRENT ASSETS

(Unsecured, considered good unless otherwise stated)
Balance with Government Authorities

Jst March
2023

0.83

In & Million

J1st March
2022

0.88

0.63

0.68

NOTE 7 INVENTORIES

As taken, valued and certified by Directors
Materials
Project-in-prograss

31st March
2023

In ¥ Million
J1st March
2022

NOTE 8 :TRADE RECEIVABLES

[Unsecured, considered good unless otherwise stated)

31st March
2023

In ¥ Million

31st March
2022

Considerad Good
Other party 1,250.80 81316
(i) Trade receivables 1,259.90 913.16
&
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HOTES TO FINANCIAL STATEMENT FOR THE YEAR ENDED 315T MARCH, 2023

Trade Receivables aneing schedule

Dutstanding for following periods from due date of payment

Not Due Loss than 8 6 months  1-2 Years 2-3years  More than 3

Particulars
months -1 year years

(i) Undisputed Trade recelvables -

Considered Good

FY 2022.23 o80.92 197089 T2.42 1 21.80 0,78 1,.299.90
FY 2021-22 534 57 35065 539 g | 0.76 - 81316
FY 2020-21 A471.34 24516 6.16 T.40 0.78 - -

(ii}) Undisputed Trade receivables -
which have significant increase in
crodit risk

FY 2021-22

FY 2020-21

(i) Disputed Trade receivables -
which have significant increase in
credit risk

F¥ 2021-22

FY 2020-21

In ® Million
NOTE 9 :CASH AND CASH EQUIVALENTS st March 31st March
2023 2022

Cash and Cash Equivalents
0.08 023
0.82 2012
Bank deposits with maturity less than 3 manths. 4604 AT.E1
{ii) Cash and cash equivalents 46,75 &8.16

In ¥ Million

MOTE 10 : BANK BALANCES OTHER THAN CASH & CASH EQUIVALENTS 315t March 315t March
2023 2022
Long term Deposit with maturity pariod betwean 3 1o 12 months 28.43 20.13
| 28.43 | 28.13 |
In ¥ Million
MOTE 11 : OTHER FINANCIAL ASSETS 31st March 31st March
2023 2022
Unsecured & Considered Good
Loans and advances fo emplovees S.87 3.25
5.87 3.25 |

In ¥ Millien
NOTE 12 : OTHER CURRENT ASSETS 31st March 31st March

2023 2022

Advances o Supgpliers

Batance with Government authoritias
Prepaid Expenses 18,24 15.93
Unamortised expenses = 1.40
Inferest Accrued Bul Mol Due 0.60 1,38
33.90 20.17 |
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NOTES TO FINANCIAL STATEMENT FOR THE YEAR ENDED 318T MARCH, 2023

In ¥ Milllon
NOTE 13 : SHARE CAPITAL J1st March 31st March

2023 2022

AUTHORISED CAPITAL
1,900,000 (P.¥.1,900,000) Equity Shares of Rs.10/- each 19.00 18.00

100,000 (P.Y. 100,000) 1% Cumulative redeamable preference shares of Rs 10/- each 1.00 1.00
20.00 20,00

1 5 RIBED AND FAID UP CAPIT,

Equity Shares

1,853,850 (P.Y.1,653 850) Equity shares of Rs.10/- each fully paid up 16.54 18.54
18.54 18.54

a. Reconciliation of the number of

Equity Shares Mumber of Shares in Millian
Equity Shares at the beginning of the year 1.85 1.85
Add: Shares izsuad during the year - -

Equity Shares at the end of the year 1.85 1.85

b, The rights, preferences and restrictions attaching to each class of shares

The company has only one class of equity shares having a par value of Rs.10/- per share.
Each holder of equity shares is entitied 1o one vote per share.

In e @vent of hquidation of the Company, the holders of equity shares will be entitled fo receive remaining
assets of the Company after distribution of all preferential amounts. The distribution will be in proportion to
the number of equity shares held by the sharehoiders.

¢. The details of Shareholders holding more than 5% shares or Promoters:

- L 31.03.2023 31.03.2022 % Change
1ihe Shareholdor % Held % Held  during the
Of equity shares
Shriprakash R. Pandey, Promoter 76.82 78.82 0.0% 1.42 142
P.G. Satish, Promater 17.25 17.25 0.0% 0.32 0.32
Saseendran K.R 583 593 0.0% 0.11 011

d. The Company has not allotted any shares for consideration other than cash during 5 years
preceding 31st March, 2023

In ¥ Milllon
NOTE 14 : BORROWINGS 31st March 31st March
2023 2022
Secured
|Erom Banks
- Wehicle Loans fraom Bank (Refar Note. 16) 580 0.53

Secured by hypothecation of Vehicles. Term Loan 13839 taken during FY 20 -21 repayable in 35 monthly
instaiments from November 2020 of Rs. 47182 for 36 months including interest. Interest payable at 8.50 %
pa, Term Loan 13986 taken during FY 20-21 repayable in 38 monthly instalments from November 2020 of|
|Rs. 25489 including interest: Term Loan 451631 faken during FY 22-23 repayable in 36 monthly
instalments from Febreary 2023 of Rs. 288,814 for 36 months including interesl. Interest is payable at
9.91% pa ;

- Term Loan from Bank 81.25

Term Loan of Rs. 10 Croses taken during FY 22-23 repayable In 48 monihly instaliments of Rs, 20,683,000,
Secured by second charge on the assets of the company.

B2.20
16.58 |
1.1

Unsecured
Lease Liabilities (Mote 18)
Related Party -Directors

# "

www commieinetworks. com



COMMTEL NETWORKS PVT. LTD.
ANNUAL REPORT

commTeL

2022-23

HOTES TO FINANCIAL STATEMENT FOR THE YEAR ENDED 315T MARCH, 2023

NOTE 15 : PROVISIONS

Pravision for Defined Benefits

315t March
2023

5.83

In ¥ Million
J1st March
2022

0.50

6.93

NOTE 16 : FINANCIAL LIABILITIES - CURRENT BORROWINGS

315t March

In ¥ Million
31st March

Secured
Curenl Portion of Long Term Bormowings (Refer Note, 13)

2023

2022

- Wehicle Loans from Bank 20 088
= From Others 75.00 3
Cash Crodit Account with banks 465,68 491,85
Secured by a parl passu charge with Citibank and IDBI Bank on presant and future stocks, book debts,

deposits with bank, perscnal guarantees and certain immovable assets of Directors as collateral security.

Forgiagn Currency Loans E 5148
Foreign Currency Loans includes NIL/- (P.Y. NIL) (Exchange loss) being amount of exchange loss on
restatement as at year end and Nil (P.Y. Rs.1,456 685/-) baing premium payable on forward contract

582.70 54429

NOTE 17: FINANCIAL LIABILITIES - CURRENT - TRADE PAYABLES

Pavable for Goods & Services
{a) Total outstanding dues of micro

{b) Total outstanding dues of creditors ofther than micro enterpses and small enterpaises

J1st March
2023

In ¥ Million

315t March

2022

- Other Trade Payable 594,70 23285
- Dues fo Related parties and directors 0.4 0.58
{Under the Micro, Smali and Medium Enterprises Development Act 2008, certain disclosures are required to
be made relating o Micro & Small Enterprizes. The Company is in process of compiling redevant information
from it's supplier about their coverage under the said act. Since the relevan! information is not readily
available, no disclosures have been made in the accounis. However, in the view of the management, the
Impact of interast, if any, that may be payable in accordance with the provisions of this Act is not expected
to be material This has been refied upon by the Auditors.)
600.19 233.43

Trade Payables ageing schedule - 31st March 2023

Particulars Less than -

More than 3

I F Millicn

Taotal

g s 1-2 years 2-3 years
{a) Micro, small and medium entarprises

{b) Dthers 599,38

Yoars

0.03

500.18

Trade Payables aneing schedule - 31st March 2022

Less than
1 year

Particulars 1-2 years 2-3 years

{a) Micro, small and medium enterprises

More than 3

years
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In ¥ Million

NOTE 18: OTHER FINANCIAL LIABILITIES : CURRENT 31st March 31st March
2023 2022

Lease Liabilities

Employes Pavables 18.71 18.05

38.13 41.711
In ¥ MilHon
NOTE 159 : OTHER CURRENT LIABILITIES 31st March 3ist March
2023 2022

(8] Revenue received in advance |

Advance from customers 17.82

(b} Criiver Pavables

Statutory Dues 13,61 2385

Others 5.03 0.53
36.56 24,19

In ¥ Million
NOTE 20 : REVENUE FROM OPERATIONS 31st March 31st March
2023 2022
Revenue from Sale of Products 1.488.07 1,044 E8

Revenue from Sale of Services 126.20 69,78
1.617.27 1,114.66

In ¥ Million

NOTE 21 : OTHER INCOME 31st March

2022
Interast Income g

Exchange Fluctuation Gain 6.41 425
Miscellaneous Income - 0.01
11.60 10.12

In ¥ Million

NOTE 22 : COST OF MATERIAL CONSUMED 31st March J1st March

2023 2022
Opening Stock 22647 154 08
Add: Purchase of Maternals BBY 70 51167
Duties and Incidental Expenses 648 B.55
1,220.63 673.20
Less: Closing Stock 342 40 226.47
878.23 A46.73 |

NOTE 23 :CHANGES IN INVENTORIES OF FINISHED GOODS 318t March
2023

Opening Stock
Lass - Closing Stock o8.654 B84

I ® Million
NOTE 24 :EMPLOYEE BENEFIT EXPENSES Jist March 3=t March
2023 2022
Salaries & Other Benefits
Contribution to Provident & Other Funds

Staff Welfare Expensas
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NOTE 25 :FINANCE COSTS

Interest Expenses an Borrowings
Interest on delayed [ deferred payment of income fax
Bank Guarantee/Letter of credi charges

Interest expense on lease labilties

st March
2023

In ¥ Millign

31st March
2022

1.03 0.48
10,80 11.68
685 6.13
81.46 .7

NOTE 26 :0THER EXPENSES

Consumption of stores and spare parts
Sub-Contractor & Labour Charges
Travelling & Conveyanca

Equipment Hire Charges

Elactricity Expenzes

Technical Fees

Rent, Rates & Taxes

- Audit Fees
- Othars
Printing & Stationery
Professional Fees
Insurance
Office Cleaning & Maintenance
Communication
Vehicle Expenses
Repair & Maintenance 1o - Bulldings
- Qthers
Annul Subcription and Softwara License
Mizcellaneous Expenses
CSR Expenses - Refer Note: 39
Marketing Expenses

315t March

In & Million

315t March

2023 2022
12,58 T.24
68,30 66,48
16,02 1.73

8,73 B.72
azTao 2537
11.88 14,15

0,30 0.30

0.13 0.13

1.35 1.68
26,12 17.98
15,30 12,22

B.56 B.18

748 6.83

538 5.34

- 1.28

483 3.05
11.85 12.23

8.07 8.35

1.87 210
15,24 16,66

287,04 231.04

NOTE 27 : OTHER COMPREHENSIVE INCOME

J1st March

In ¥ Millicn
315t March

Particulars
A (1) Ibems that will not be reclassified in the profit & loss
= Remeasurement of defined benedit liabdities
{ii} Income tax relating to items that will not be reclassified to profit or loss

B (i) Items that will be reclassifed to the profit & loss
(il Income {ax relating to lams that will be reclassified to profit or loss

Total (A+E)

2023 2022
{4.608) 0.49

1.18 {0.13)
[3.51) 0.35
13.51) 0.36

NOTE 28 : EARNING PER SHARE

MNet Prof after tax from continuing operation

Earning per share
Diluted Eaming per Share

Weighted average number of Egquity shares oulstanding (Face Vialue of Re, 10 per Eg. Share)

315t March
2023

In ¥ Million
3st March
2022
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In ¥ Million

NOTE 25 : AUDNTORS REMUNERATION 315t March 315t March
Audil fee 0.30 030
(Cher Professional Fees 0.13 0.13
0.43 0.43

In ¥ Million
NOTE 30 : DISCLOSURE REQUIRED BY IND AS 19-EMPLOYEE BENEFITS 315t March 31st March

2023 2022

(a) Defined Benefit Flans:
Gratuity Fund

The present value of the defined benefit obligations and the related current service cost were measured using the Projected Unit Credit

Method, with actuarial valuations being carsed out at each balance sheet date, The following table provides the disclosures in accordance
with IND AS 19,

In ¥ Million
Reconciliation of present value of the obligation and the fair value of plan assets 31at March J1st March

2023 2022
Reconciliation of Opening and
Obiigation at period beginning 24.03 21.44
Current service cost 244 1.04
Past Sarvice Cost . .
Interest Cost 1.73 1.50
Actuarial (gain) / loss 428 (0.74)
Benefits paid {1.82) 10,11}
Ohbligations at the year end 3084 24.02
Change in Plan Assats
Plan assets at period beginning, at fair value 2353 18.83
Expected refum on plan assets 1.72 1.48
Actusarial gain /| (boss) (0.43) (0.25)
Contributions 0T 248
Beneafits paid (1.823] (0.11])
Plan assets at the year end, at fair value 2371 2353
Reconciliation of present value of the obligation and the fair value of plan assets
Fair Value of plan assets at the end of the year (23.71) {23.53)
Present value of the defined benefit obligations at the end of the vear 3084 2403
Liabllities/|Assets) recognized in the Balance Sheet 6.93 0.50
Cost for the year
Current service cost 244 1.84
Past Service Cost : :
Interesi Cast 1.73 1.60
Expected ratumn on plan assets 1.72 1.48
Actuarial (gain} { loss 468 (0.4%)
Net Cost recognized in the Statement of Profit and Loss T.14 1.47
Assumptions used io determine the banefit obligation
Discount Rate B% T%
Estimated rate of return on plan assets % T%
Expected rate of increase in salary 55 5o
Actual return on plan assets 1.29 1.22

{b) Provident Fund
*Contribution to provident and other funds” is recognised as an expensa in the Statement of Profit and Loss

e i &

ﬂﬂlf_‘}lrt*;_JL

o
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In ¥ Million
MOTE 31: TAX EXPENSES 3ist March | 31stMarch
2023 2022
a Current tax
Tax on Profis for the year 3384 15.37
Adjustment for tax of price period 0.01 (2.01)
b. Deferred tax
Decrease (Incregse) in defermed fax 082 (1.87)
Total Income tax (benefit)! expense 3477 13.39
In ¥ Million
Reconciliation of tax axpanse and the accounting profit multiplied applicable tax rate 315t March 31=t March
2023 2022
Profit{Loss) before income lax axpensa 12830 5072
Tax expense /credit )determined based on the stalulony tax rate 25 168% 3229 1277
Reconciling items
Expenses disallowed for lax purposes 1.56 054
Adjustments for tax of prior periods. oo (a.01})
Previously unrecognised DTA created during the cumant year 08z (0.01)
Cihers
Income Tax banofit 34.78 13.38
|

A. Commial Networks (FZC) : Subsidiary
B. Commial Networks LLC Abu Dhabi : Step down Subsidiary
C. Commtel Networks LLC UISA : Step down Subsidiary

nn
1. Mr. Shriprakash R, Pandey
2 Mr. Dinesh R. Fandey
3. Mr. Pookulangara Satish Govindankutty

ONCE

Commital F

cundation

In ¥ Million

Particulars 31st March 31st March
2023 2022
n P |
Remuneration & Other Banefits 10.48 21m
Rent Paad 0.62 5.41
Recovery of Expenses/Charges - 0.04
Dividend paid - 0.8g
Redermption of Preference shares - 2500
Closing Balances
Security Deposit 243 243
Concemns in which key personnel have controlling interest
CSR Expenses 1.87 210
Closing Balances
Invesimant in subsidiary company 1.76 1.76
.r""r.

-1"'1:"-“{"{5 o

G

Fa
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In ® Million
NOTE 33 :CONTINGENT LIABILITIES 31sl March J1st March

2023 2022

iny liabi i
nk guaraniees issued for the purpose of performance of confraciual obligation 241.08 252.51

Im ¥ Million

NOTE 34 : FOREIGN CURRENCY INCOME AND DUTFLOW 315t March 31st March
2023 2022
A, Valug of Impons on CIF basis in respect of
Trading Goods 284.71 66.53
284.T1 66,53
B, Expenditure in Forgign Currancy
Foreign travelling and aliowance BA7 537
Intarest paid on FCHR loan /Buyer's credit 1.54 1.42
10.01 6.79
e i in For
Walue of Exports (F.O.B.) 8,84 71.31
B.84 T1.31

MOTE 35 ; DISCLOURE OF IND AS 108 SEGMENT REPORTING In ¥ Millicn
Primary Segment Reporting (by business segment)

Particulars Sales Services Total |
Rewvenue from operation 148807 126.20 1.617.27
Lass Duties and taxes - - -
Net Revenue from operation 1,488.07 129.20 1.817.27
Other Income 11.60
Total Income 1,628 87
Expense unallocable 1,500.57
Profit before taxes 12830

Secondary Segment Reporting iby Gepgraphical Demarcation)

Particulars Domestic Overseas Tatal
Revenue from oparation 1,808 43 B84 1.617.27
Less Duties and taxes - . -
Net Revenue from operation 1,608.43 B84 1.817.27
Other income 11.80
Total Income 1,628 87
Expenses unallocable 1,500,57
Nt Profit before taxes 128.30

The company has common property plant and equipment for sale of goods | providing senvices to domestic as well as overseas market,
Hence separate figures for assets have not been furmnished.

NOTE 36

The Company has initiated the process of obtaining Balance confirmations and is yel 1o recaive balance confirmabons in respect of certain|
ftems appearing under current assets and curment liabilites. The Managemeni is of the opinion the balances oulstanding are realisable
values and doas not expec any material differances in the balances stated in financial statemants.

NOTE 37 : LEASE

RECOqnised l
Right of use asset In ® Million
J1st March J1st March
2023 2022

Particulars

Building
Gross Block 103.30 2616
Net of additions & deletions During the year - 7715
Less ; Accumulated Depreciation -38.44 -17.37
64,85 B5.93
the currant financial year is Rs NIL (PY Rs. 89,136,354/ )
J'_‘ M

www commiteinetworks. com



COMMTEL NETWORKS PVT. LTD.
commTeL ANMNUAL REPORT

2022-23

NOTES TO FINANCIAL STATEMENT FOR THE YEAR ENDED 315T MARCH, 2023

Lease Liability In ¥ Millicn
Particulars 31 sz'lnl':::rch 3 Efnhzl;rch
Non - Current

Lease Liabilities 49.35 6221
Total Non - Current 48.35 62.21
Current

Leass Liabilities 18.42 2368
Total Current 19.42 21.66

{ii) Amounts recognised in the Statement of Profit or Loss
the fallowing amount related o leases

In® Million
Particulars MNote 31st March 31st March

2023 2022
Depreciation charge on Right of use Assets
Buildings 0z 21.08 20.64
Tatal 21.08 2064
Other Costs
Interest expanse (included in finance costs) 25 6.85 613
Expenzes relating to shor term leases (included in cther expenses) 28 B.82 11.88
15.77 18.12
In ¥ Million
NOTE 33 : FINANCIAL RATIOS Mothodology 31st March 31st March
2023 2022
Current Ratio Current assets over current liabilities 1.47 1.50
Debt-Equity Ratio Diebt aver shareholders equity 1.13 1.48
Debt Service Coverage Ratio EBIT over current debt 1.37 1.99
Return on Equity Ratio® PAT over iotal average equity 16.26% 7.29%
Inventary turnowver ratio Cost of goods over average inventory 260 218
Trade Receivables turnover ratio Revenue from operaticns over average trade 1.49 1.36
|receivables
Trade pavables tumover ratio Adjusted expenses over average rade payables 237 1.93
Mel capital lumover ratio Rewvenue from operations over working cagpital 2.80 262
Ned profit ratio ™ Net profit over revenue 6,005 3.35%
Return on Capital employed |PBIT over average capital employed 31.49% 25.29%

‘Explanation for variances exceeding 25%
*During the fiscal year, there was a 40% increase in revenue, which aided in covering the fixed expenses and boosting the company's net
prafit

In ¥ Million

NOTE 38 : DETAILS OF EXPENSES OF CORPORATE SOCIAL RESPONSIBILITY ACTIVITIES I{stMarch st March
2023 2022

(A) Gross amount required to be spent by the company during the year Rs. 11,18,119/
(P.Y. Rs.17,84,3800)

(B} Amount speni during the year on!

() Construction /Acquisition of any Asset . :
(1) On purposes other than (i) above 1.87 210
1.87 2,10

[C) Shoetfall at the end of the yvear

(D) Total of Previous years shortfall

(E} Reasons for Shortfall

(F) Nature of CSR Activities

(G) Details of Related party transactions

(H) where a provision is made with respect to a liability incurred by entering into a confraciual obligation, the
movamenis in the provision during the year should be shown separaiely
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MNOTE 40: FAIR VALUE OF FINANCIAL ASSETS AND LIABILITIES

This section gives an overview of the significance of financial instruments for the Company and provides additional information on the
balance sheeat. Details of significant accounting policies, including the criteria for recognition, the basis of measurement and the basis on
which income and expense is recognised, in respect of each class of financial assets and financial liabilities are discussed in Noda 1

(1) Financial instruments by category and fair value hierarchy

Financial Assets & Liabilities as at As on 31-03-2023 As on 31-03-2022
Particulars pyTpL  Amorised Amordised
Cost Cost

Financial Assets

Invesiments . 1.760 - 1.760
Other mon current Assats B 38 820 - 38.010
Cash and cash equivalents - 46,750 - 68160
Bank balances cther than above . 28430 . 29,130
Other Financial asseds - currenl - 5870 - 3250
|Financial Liabilties

Borrowings Mon Current - 136 400 - 81,710
Bormowings Cument - 562.700 - 544 280
Trade payables - 600,180 . 233,430
Other financial liabilities - current - 38,130 - 41,710

Lewed 1! Includes financial instruments measured using quoted prices. This incluedes mutual funds that have guoted price. The mutual funds|
are valued using the closing NAY

Level 2: The fair value of financial instruments that are nod traded in an active markel (for example, iraded bonds, over-the countar
dervatives) is determined using valuation lechniques which maximize the use of observable market data and rely as little as possible on
entity-specific estimales. If all significant inputs required o fair value an instrument are observable, the instrument is included in lewvel 2,

|Level 3 If one or more of the significant inputs is not based on observable market data, the instrument (s Included in level 3.
There are no transfers between levels during the year,

(2) Valuation Technigque
The fair values of security deposits and non-curren? irade receivables were calculaled based on cash flows discounted using a current)
llending rate. They are classified as level 3 fair values in the fair value hierarchy due to the inclusion of unchsenvable inputs including
counierparty credit risk

|Foreign currency forwards are valued based on the forward exchange rates pravided by the bank as at the balance sheel date.

(3) Valuation Process
The finance department of the Company Includes a team thal performs the valuations of financial assets and labiites required for financial|
reporting purposes, inclueding level 3 fair values. The significant level 3 inputs for determining the fair values are discount rates using a long
term bank deposil rale to calculate a risk free rate (pre-tax) that reflects the curment markel assessments of the time vaive of money and
adjusted for counter-party risk and risks specific to the asset

(4) Fair value of financial assets and liabilities measured at amontised cost
The carrying amounts of trade receivables (current), trade payables, capital craditors, cash and cash equivabents and other financial assets|
fare congidered to ba the same as their falr values, due to thair shon tarm nature,

For financial assets and liabilities that are measured at fair value, the carrying amounts are equal to the fair values. Interest free secunty
deposit accepted by the company have been caried at their amortised cost.

Non - current borrowing including current matunities of long term borrowings: Fair Value has been determined by the Company based on
paramelers such as interest rates. risk factors and risk characteristics of the financed project.
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NOTE 41: FINANCIAL RISK MANAGEMENT

The Company's board of directors has overall responsibility for the establishment and oversight of the Company's risk managemsnt
framework. The Company's risk management polscies are established to identify and analyse the risks faced by the Company, fo set
appropriste risk limits and conirols and 1o menitor risks and adherence to limits. Risk management policies and systems are reviewed
regularly 1o reflect changes in market conditions and the Company's acthities, The Company, throwgh Bs fraining and management
slandards and procedures, aims to maintain a disciplined and constructive confrad environment In which all employees understand
their roles and obligations.

Financial Risk Factors

The Company's principal financial liabilities comprse of cumrent and non cument borrowings, trade and other payables, advance
from customers, security deposits and other such payables. The main purpose of these financial ligbilities is to manage finances for the
Company's operations and also for purchase of capital assets and for safeguarding its interests under contracts.

The Company has given loans to is employvees, trade and other receivables and cash and cash equivalents that arise direclly from Its}
operations as a part of its financial assets

The Company’s activities expose It 1o a variety of financial risk

{a) Credit Risk
Credit risk s the risk of financial loss to the company if a customer of counterparty to a financial instrument fails to meet its confractual
chligations and arises principally from the Company's receivables from cusiomers

Trade and other recelvables
The Company's exposure o credit nsk 1s influenced mainly by the individual characteristics of sach customer, Each oulstanding customer
receivables are regularly monitored, No impairment ks obsarved in the camying value of trade receivables

Other Financial Assets
Credit nisk from balances with banks and loans, advances are managed by responsible and authorized person of the Company,

(b) Liguidity Risk
Liguidity risk is the rigk that the Company will not be able to meet s financial obligations as they become due. The Company manages its|
liquidity risk by ensuring, as far as possible, that it will glways have sufficient Bguidity to meet its liabilities when dua. Also, the Comgpany hag
unutilized cradit limits with banks

(c) Market Risk
Market Risk is the risk that changes in market prices such as foreign exchange rates, interest rates and commodity prices which will affect
the Company’s income or the value of its holding of financial instruments

Foreign Currency Risk is the risk that the value of financial instruments. will fluctuate due to changes in foreign exchange retes. It arises
mainly whiade recaivables and payables exist due o transactions entered in forgign currencies,

Interest rate risk is the risk that the future cash flows of a financial instrument will Nuctuate because of changes in market interest rates.

Previous years figures have bean regrouped and rearranged to cofrespond with the figures of cusrent year wherever necessary,
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