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Report on translated version of material subsidiary’s

audited financial statements

To,
Commtel Networks Ltd. (the “Holding Company”)
Mumbai, India.

Re: The translated standalone financial statements of Commtel Networks FZC.
Dear Sir(s), '
We have verified the translated version of the audited standalone financial statements
of Commtel Networks (FZC) (the “Company”) for the year ended 315t March, 2024 with
comparative numbers of 31st March, 2023. These financial statements have been
translated by the Company in Indian Rupee in accordance with Ind AS 21, ‘The Effect
of Changes in Foreign Currency Rates’. The work carried out by us in accordance with
Standard on Related Services (SRS) 4400, “Engagements to Perform Agreed-upon
Procedures regarding Financial Information” issued by the Institute of Chartered
Accountants of India.

We have verified the enclosed financial statements, translated into Indian Rupees,
which have been prepared by the Company, for the purposes of use by Commtel
Networks Limited (“Ultimate Holding Company”).

The audit report issued by the then statutory auditor of the Company does not contain
any qualifications. This report and the translated financials should not in any way be
construed as a reissuance of the previous audit reports, nor should these be construed
as a new opinion on any of the audited standalone financial statements referred to

herein.




Based on our examination, we confirm that the translated financial statements
annexed to this report are true, fair, correct, accurate and there is no untrue statement
or omission which would render the contents misleading in its form or context.

Yours Sincerely, -

For R A Maru & Associates,

Chartered Accountfaf'lfﬁS"”“
FRN: 141914W y

CA Rumeet Anil MarG: scct>
Proprietor

M. No: 166417
UDIN: 25166417BMJLXB6207

Place: Mumbai
Date: 23" September, 2025



COMMTEL NETWOPRKS {(FZC)

Sharjah Airport International Free Zone, Sharjah {UL.A.E.)
2023-2024

{(Atlamounts are in INR except as stated otherwise)

Translated version of Statement of Profit and Loss

Particulars . Note 2023-24 2022-23

Revenue 19 1,562,672,556 2,166,284,865
Direct costs 20 819,586,832 1,352,559,096
Gross profit 743,085,724 813,725,770
Other income 21 7,093,159 8,058,562
Selling & distribution costs 22 (29,873,110) ' (35,071,639)
Administrative costs 23 (839,842,350} (258,488,699)
Finance costs 24 (5,912,107) (12,525,985)
Other expenses 25 (10,122,185) (7,042,126)
Net profit for the vear 364,429,131 508,655,884

The attached note nos. 1 - 30 form an integral part of these financial statements.
The director has approved and authorised the issuance of these financial statements on 23 September, 202!

As per our report of even date

For R A Maru & Associates For Commtel Networks FZC
Chartered Accountants
ICAl Firm Registration N

A

umber: 141914wW

CA Rumeet Anil M‘a\f&\ Shriprakash Ramshringar Pandey

Proprietor AN Director
Membership Number: 166417
Date: 23 September, 2025 Date: 23 September, 2025

Place: Mumbai ' ) Place : Navi Mumbai



COMMTEL NETWORKS (FZC)

Sharjah Airport International Free Zone, Sharjah (U.A.E.)

2023-2024

(Allamounts are in INR except as stated otherwise)

Translated version of Standalone Balance Sheet (Contd.)

Particulars

Equity & liabilities;
Equity

Share capital
Reserves & surplus
Equity

Non-current liabilities
Employee end of service benefits
Lease labilities

Current liabilities

Accounts payable

Provisions, accruals & other liabilities
Borrowings from banks

Lease liabilities

Total liabilities
Total eguity & liabilities

Note no

13
14

15
18

16
17
18

As at31 Mar24 As at 31 Mar 23

4,554,388 4,554,388
2,903,981,074 2,500,398,311
2,908,535,462 2,504,952,699

34,580,967 26,765,434
20,874,800 19,213,031
55,455,767 45,978,466
89,753,903 254,448,817
42,913,393 135,641,193
19,328,545 17,789,862
151,995,840 407,879,873
207,451,607 453,858,338

3,115,987,069 2,958,811,037

The attached note nos. 1 - 30 form an integral part of these financial statements.
The director has approved and autharised the issuance of these financial staterments on 23 September, 202!

As per our report of even date
For R A Maru & Associates
Chartered Accountant

&
CA Rumeet Anit b} ‘i;{j’rsm: :
Proprietor s
Membership Number: 166417

Date: 23 September, 2025
Place: Mumbai

For Commtel Networks Fz¢

Shriprakash Ramshringar Pandey
Director

Date: 23 September, 2025
Place : Navi Mumbai



COMMTEL NETWORKS (FZC)

Sharjah Alrport international Free Zone, Sharjah (U.A.E.)

2023-2024

(Allamounts are in INR except as stated otherwise)

Translated version of Standalone Balance Sheet

Particulars

sets:
Non-current assets
Property, plant & equipment
Right-of-use assets
Development cost
Investments

Current assets

Inventories

Deposits, prepayments & advances
Accounts receivable

Other financial assets

Amounts due from related parties
Contract assets

Cash & bankbalances

Total assets employed

Note no

O b wN

w N,

1
12

As at31 Mar 24

As at 31 Mar 23

21,626,724 20,734,115
33,725,032 50,004,361
69,013,836 36,168,172
254,360,709 2,136,230
378,726,300 109,042,878
280,851,511 376,414,344
227,138,608 80,511,160
503,598,061 780,413,080
284,563,027 210,920,784
300,089,930 308,991,610
77,378,459 233,459,083
1,068,641,172 859,058,097

2,737,260,768

2,849,768,159

3,115,987,069

2,958,811,037




COMMTEL NETWORKS (FZC)

Sharjah Airport international Free Zone, Sharjah (U.AE.)

2023-2024

{All amounts are in INR except as stated otherwise)

Transiated version of Statement of Cash flows

Particulars

Cash fiows from operating activities

Net profit for the year

Adjustments for :

Bepreciation on property, plant & equipment
(Gain) on disposal of investment

(Gain) on derecognition of lease liabilities

(Gain) on disposal of property, plant & equipment

Amortisation of right-of use assets
Finance costs

Interest income

Employee end of service benefits provided

Operating cash flows before changes in working capital

Working capital changes:

Movement in inventories

Movement in accounts receivable

Movement in deposits, prepayments & advances
Movement in contract assets

Movement in accounts payable

Movement in provisions, accruals and other liabilities

Employee end of service benefits (paid)

Net cash generated from operating activities
Cash fiows from investing activities:
Movement in margin money with banks
Movement in development cost

(Additions) to property, plant & equipment
(Additions) to investments

Movement in amounts due from related parties
Disposal of investment in equity

Disposal of property, plant & equipment
Interest income

Net cash {used in} investing activities

Note no

2023-24 2022-23
364.429.131 508.655.884
11.351.118 21.652.345
- (8.058.562)
(244.660) .
(1.801.647) -
16.796.843 16.355.019
5.912.107 12.525.985
(1.904.396) .
7.947.238 3.092.114
402,485,735 554,222,784
110.828.534 (22.659.579)
288.332.744 (296.019.277)
(145.439.224) O (11.471.150)
159.526.129 (35.147.505)
(168.450.197) 175.190.779
(76.535.571) 95.137.820
(582.203) e
570,165,946 459,253,872
(70.529.369) (11.708.680)
(42,022.266) (36.168.172)
(12.016.964) (3.437.939)
(252.192.951) -
13.461.932 (278.411.761)
- 90.341.108
1.814.224 5
1.904.396 :

(359,580,998) (239,385,444)




COMMYEL NETWORKS (FZC)

Sharjah Alrport Intermational Free Zone, Sharjah (U.AE.)
2023-2024

(Al amounts are in INR except as stated otherwise)

Translated version of Statement of Cash flows {Contd.)

Particulars Note no 2023-24 2022-23

Cash flows from financing activities:

Movement in lease liabilities (15.190.161) (16.472.075)
Interest on lease liabilities (2.983.104) (4.197.649)
Finance costs (2.929.003) (8.328.336)
Net cash (used in) financing‘ activities (21,102,268) (28,998,060)
Net movement in cash & cash equivalents 189.482.680 190.870.367
Foreign Cash Transliation Reserve 15.100.395 61.353.708
Cash & cash equivalents at beginning of the year 859.058.097 606.834.022
Cash & cash equivalents at end of the year 12 1,063,641,172 859,058,097

Non-cash transactions 28

The attached note nos. 1 - 30 form an integral part of these financial statements.
The director has approved and authorised the issuance of these financial statements on 23 September, 2025.

As perour report of even date
For R A Maru & Associates For Commtel Networks FZC
Chartered Accountants-—

g=

CA Rumeet Anil Mérf P Shriprakash Ramshringar Pandey
Proprigtor Sk Director
Membership Number: 166417

Date: 23 September, 2025 Date: 23 September, 2025
Place: Mumbai Place : Navi Mumbai



COMMTEL NETWORKS (FZC) -

Sharjah Alrport international Free Zone, Sharjah

2023-2024

(Al amounts are in INR except as stated otherwise)

Translated version of Statement of Changes in squity

Share Capital Statutory Reserve Retained Earnings

Particulars

Foreign Currency Total
Translation Reserve

Balance a1 1 April, 2022 4,554,388 2,460,274 1,636,480,923 188,680,638 1,832,176,223
Movement During the Year = - - 164,120,592 164,120,592
s the year N - 508,655,884 - 508,655,884
Net movements - - - -
Balance at 31 March, 2023 4,554,388 2,460,274 2,145,136,806 352,801,230 2,504,952,899
Balance at 1 April, 2023 4,554,388 2,460,274 2,145,136,806 352,801,230 2,504,852,699
Movement During the Year « - - 39,153,632 39,153,632
Net profit for the year - - 364,429,131 - 364,429,131
Net movemenis - - " 5 =
Batance at 31 March, 2024 4,554,388 2,460,274 2,509,565,937 391,954,862 2,908,535,462

The attached note nos. 1-30 form an integral part of these financial statements.

The director has approved and authorised the issuance of these financial statements on 23 September, 2025.

As per our report of even date

For R A Maru & Associates ..
Chartered Accountants . ¢
ICAl Firm Registration Nugil:fe‘ﬁ“’x’mg

cA Rma%

Proprietor :
Mermbership Number: 1664

Date: 20 September, 2025

Place: Mumbai

Shriprakash Ramshringar Pandey
Director

Date: 23 September, 2025
Place : Navi Mumbai



Commtel Networks (FZC)

Sharjah Airport International Free Zone, Sharjah (U.AE)

Notes forming part of translated version of Financial Statements as at and for the year
ended 31 March, 2024 and 31 March, 2023

1. Legalstatus and activity:
Commtel Networks (FZC) (the Company) is incorporated and registered as a Free Zone Company with Limited
Liability with Sharjah Airport International Free Zone Authority in the emirate of Sharjah (U.A.E.) under industrial

license no. 04718, commercial license no. 15455, service license no. 23115 & having Certificate of
Incorporation/Registration no. 2619.

The shareholders of the Company as at reporting date & their interest on that date in the share capital of the
Company were as follows:

Sr. | Shareholders Legal Status/ | Shares Amount (AED) | %

No Nationality

1. M/s Commtel Networks Limited, Indian | Indian 2,910 291,000 97.00%
company, represented by Mr. Shriprakash | Company
Ramshringar Pandey
Mr. Shriprakash Ramshringar Pandey indian 60 6000 2.00%
Mr. Rohit Omprakash Pandey Indian 30 3000 1.00%
Total 3,000 300,000 100.00%

M/s. Commtel Networks Limited (Formerly Known as “Commtel Networks Private Limited”), a company registered
inindia, under CIN no. U32201MH1998PTC116062, under the Indian Companies Act of 2013 & its amendments
thereafter having its registered office at 23, White Castle, 34-35, Union Park, Chembur, Mumbai - 400 071, India, is
the major shareholder of the Company.

The principal place of business is located at 400 M2 Warehouse, P6 - 48 & P6 - 49, T5-92 & T5-93 and T5-111 & TS-
112, Sharjah Airport international Free Zone, Sharjah (U.A.E.) and registered address of the Company is Post Box
120988, Sharjah Airport International Free Zone, Sharjah (U.A.E.).

The Company is licensed to carry on the activity of manufacturing & assembling of digital transmission systems &
trading in wireless equipment, instruments and related accessories & providing services in relation to
telecommunication system equipment installation & maintenance and during the year under review it was
principally engaged in the same activities.

The day to day operations of the Company are being managed by Mr. Rafeek Pilachery who is appointed as the
manager of the company.




Commtel Networks (FZC)

Sharjah Airport International Free Zone, Sharjah (U.A.E)

Notes forming part of translated version of Financial Statements as at and for the year
ended 31 March, 2024 and 31 March, 2023

1.1 Basis of preparation:
The translated version of financial statements have been prepared in accordance with International Financial
Reporting Standards (IFRSs) & Interpretations issued by the International Accounting Standards Board (IASB),
international Financial Reporting Interpretations Committee (IFRIC) and Standing Interpretations Committee

(SIC). These financial statements have been translated by the Company in [ndian Rupee in accordance with Ind AS
21, 'The Effect of Changes in Foreign Currency Rates’,

These translated version of IFRS financial statements have been translated from the functional currency of the
subsidiary to Indian Rupee (INR), solely for the purpose of consolidating financial statements of Commtel
Networks Limited (“the holding company”) and in connection with the proposed initial public offering of equity
shares of the holding company. Far this purpose, assets and liabilities have been translated using exchange rates
prevailing on the balance sheet date. Statement of profit and loss has been translated using average exchange
rates. Translation adjustments have been reported as foreign currency translation reserve in the statement of
changes in equity.

The company has prepared its translated version of financial statements using the same accounting policies
{including the format of the translated version of financial statements) as followed by the holding company
considering that the purpose of these translated version of financial statements is solely to assist the holding
company in preparing its consolidated financial statements.

Accounting policies have been applied consistently to all the periods presented in this translated version of
financial statements except where a newly issued accounting standard is initially adopted or a revision to an
existing accounting standard requires a change in the accounting policy hitherto in use.

i. Statement of compliance:

The translated version of financial statements comply in all material aspects with International Financial Repoting
Standards (IFRSs) & Interpretations issued by the International Accounting Standards Board (IASB), International
Financial Reporting Interpretations Committee (IFRIC) and Standing Interpretations Committee (SIC).

it. Application of new and revised International Financial Reporting Standards (IFRSs)

a. New and amended IFRSs that are effective for the currentyear:

The following new and revised IFRSs, which became effective for annual periods beginning on or after 1 April, 2023,
have been adopted in these financial statements:

¢ Amendments to (AS 1 Presentation of Financial Statements relating to classification of liabilities as current or
non-current.

¢ Amendments to IFRS 16 Leases relating to lease liability in a sale and leaseback transaction.

¢ Amendments to (AS 7 and IFRS 7 relating to supplier finance arrangements.




Commtel Networks (FZC)

Sharjah Airport International Free Zone, Sharjah (U.A.E)

forming part of translated version of Financial Statements as at and for the year
ended 31 March, 2024 and 31 March, 2023

However, the above stated standards & amendments do not have any materialimpact on the Company's financial
statements as at 31 March, 2024 but may affect the accounting for future transactions or arrangements.

b. Relevant new and amended standards issued but not yet effective for the year ended 31 March, 2024:
Anumber of new standards, amendments to standards and interpretations are not yet effective for annual periods
beginning after 1 April, 2023 and have not been early applied in preparing these financial statements.
Standard/Interpretation Effective date
Amendments to IAS 21 The Effects of Changes in | 1January, 2025
Foreign  Exchange Rates relating to Lack of
Exchangeability
Amendments to IFRS 10 Consolidated Financial | To be announced
Statements and LAS 28 Investments in Associates and
Joint Ventures relating to treatment of sale or
contribution of assets from investors

The new or amended accounting Standards and Interpretations listed above are not mandatory for 31 March, 2024
reporting period and have not been early adopted by the Company. These are not expected to have a material
impact on the financial statements of the Company in the current or future reporting periods and on foreseeable
future transactions.

iii. Basis of measurement;

These financial statements have been prepared under the going concern assumption and historical cost
convention.

iv. Basis of accounting and coverage:

The Company follows the accrual basis of accounting except for statement of cash flows which is presented on
cash basis. Under accrual basis, the transactions and events are recognised as and when they occur and are
recorded in the financial statements for the period to which they relate to.

The financial statements enclosed cover the period from 1 April, 2023 to 31 March, 2024. Previous yearfigures are

for the period from 1 April, 2022 to 31 March, 2023 and have been regrouped wherever
necessary.

v. Foreign Currency translation:

Functional & presentation currency:

The financial statements are originally presented in United Arab Emirates Dirham (AED) and translated into Indian
Rupees (INR) The Company's functional currencies are United Arab Emirates Dirham (AED}. The Company also
deals in United States Dollar (USD}, Euro (EURY}, Kuwaiti Dinar (KWD}, Australian Dollars (AUD}, Swiss Francs (CHF)




Commtel Networks (FZC)

Sharjah Airport International Free Zone, Sharjah (U.A.E.)

tes forming part of translated version of Financial Statements as at and for the year
ended 31 March, 2024 and 31 March, 2023

& Great Britain Pound (GBP). All financial information presented in AED has been rounded off to the nearest UAE
Dirham.

Transactions and balances:

Transactions in foreign currency, if any, are canverted into functional currency at prevailing exchange rate on the
date such transactions are entered into.

Monetary assets and liabilities denominated in foreign currencies are translated into functional currency at the
exchange rates prevailing at the reporting date. Non-monetary assets and liabilities denominated in foreign
currencies which are stated at historical cost or- fair value, are translated into functional currency at the exchange
rates prevailing on the date of such transaction or the date of determination of fair value respectively.

Resultant loss or gain has been recognized in the restated statement of profit and loss and other comprehensive
income, in the year in which such assets are realized or liabilities are discharged.

vi. Use of estimates & judgments:

The preparation of financial statements in conformity with IFRSs requires management to make estimates,
judgments and assumptions that affect the application of policies and reported amounts of assets, liabilities,
income and expenses.

Actual results may differ from these estimates. The estimates and underlying assumptions are reviewed on an
cngoing basis. Revisions to accounting estimates are recognised in the period in which the estimate is revised and
i any future period affected & same are mentioned under respective accounting policy note.

The following accounting estimates and Mmanagement judgments which are material in nature have been
considered, in the preparation of financial statements.

- Usefullives of property, plant & equipment:

Company's management estimates the useful life of property, plant & equipment & residual value for calculating
depreciation. It reviews the useful life & residual value on annual basis & future depreciation expense would be
adjusted where the management believes that useful life differs from the previous estimates.

- Usefullives of right-of-use assets:

The useful life of right-of-use assets is determined by the management of the Company. It reviews the estimated
tife & residual value on annual basis & future amortisation expense would be adjusted where the management
believes that useful life differs from the previous estimates.

The management has estimated remaining useful life of the lease asset as 60 months. Based on the management
estimation/Company policy, the discounting rate used for lease liability is 8.00% p.a.

-impairment of investments:

Management assesses the recoverability of investments on regular basis & creates reserve for impairment as &
when required. C




mtel Networks (FZC)

i1 Airport International Free Zone, Sharjah (U.A.E)

‘otes forming part of translated version of Financial Statements as at and for the yeal
ended 31 March, 2024 and 31 March, 2023

- impairment of inventories:

inventories are subjected to ageing & impairmenttest on a periodical basis by management oh damaged, obsolete
and slow moving inventories. These reviews require judgments and estimates. Possible changes inthese estimates
could resuttin revisions to the valuation of inventories. Management estimates that reserve for impairment created
againstinventories is sufficient to cover for doubtful losses if any.

- Impairment of advance to suppliers:

Advarce to suppliers are advances to be adjusted against future purchases or works to be undertaken in future.
Impairment of advance to suppliers is created if in aggregate or individually balance is remaining outstanding
without any adjustments or purchases being undertaken for significant period of time

“impairment of amounts due from related parties:

Amounts due from related parties are subjected to recoverability test on a periodical basis when realisation of full
amountis no longer probable. Amounts due from related parties which are individually significant, are verified for
ageing, subsequent recoverability & balance confirmations. Amounts due from related parties which are

individually not material, are assessed collectively & estimated reserve for impairment of amounts due from
related parties is created if same is outstanding for beyond normal agreed terms & doubtful,

- Allowance of expected credit loss:

The Company recognises a loss allowance of expected creditloss (herein after'ECL') on financial assets measured
at amortised cost. The amount of ECL is updated at the end of each reporting period to reflect changes in credit
risk since initial recognition of the respective financial instrument.

The Company has accounts receivable & contract assets under the impairment scope of IFRS 9, as there is no
significant financing component, the Company's accounting policy choice is the simplified approach. The ECL is
estimated using a provision matrix based on the Company's historical credit loss experience and interest risk,
adjusted for factors that are specific to the accounts receivable, general economic conditions and an assessment
of both the current as well as the forecast direction of conditions at the reporting date.

Based on review of historical data and adjustment for future circumstances, the management has estimated &
considered provision as per the ECL matrix on total outstanding balance of accounts receivable as on reporting
date.

1.3 Summary of significant accounting policies:

The Tollowing accounting policies have been consistently applied by the management in preparation of the
noialstatements, except as stated below:

i. Current and non-current classification:




s as at and for the year

The Company presents assets and liabilities in the statement of financial position based on current/non-current
classiiication.

Anassetis currentwhen it is:

- Expected to be realised or intended to be sold orconsumed in normal operating cycle.
- Held primarily for the purpose of trading.

-xpected to be realised within twelve months after the reporting period.

Lash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve
months after the reporting period.

Allother assets are classified as non-current.

Aliabilityis current when: ,

-1tis expected to be settled in normat operating cycle.

- 1tis held primarily for the purpose of trading.

- itis due to be settled within twelve months after the reporting period.

~There isno unconditional right to defer the settlement of the liability for at least twelve months after the reporting

period.
The Company classifies all other liabilities as non-current.

il. Property, plant & equipment:

iy

‘operty, plant & equipment are carried at their cost of acquisition including any incidental expenses related to
acquisition or installation, less accumulated depreciation and accumulated impairment loss. Depreciation has
been provided on straight line method over the estimated useful lives, as determined by the management.

Property, plant & equipment are, at the reporting date, subject to impairment. Where any indication of impairment
exists, the carrying amount is written down to its recoverable amount,

The management’s estimate of useful life of various assets is as follows:
fools &equipment 5years

Tl

draiture, fixtures & leasehold improvements 5years
Office equipment 5years

vehicles 5years




Commtel Networks (FZC)

Shariah Airport International Free Zone, Sharjah (U.A.E.)

orming part of translated version of Financial Statements as at and for the year
«ded 31 March, 2024 and 31 March, 2023

The “ain or losses, if any arising on the disposal or retirement of an item of property, plant & equipment is
determined as the difference between the sales proceeds and the carrying amount of the asset and is recognized
in the statement of profit & loss and comprehensive income.

Atecline inthe value of property, plant & equipment could have a significant effect on the amounts recognized in
inancial statements. Management assesses the impairment of property, plant & equipment whenever
events or changes in circumstances indicate that the carrying value may not be recoverable.

Factors thatare considered important which could trigger an impairment review include the following:

- significant changes in the technology and regulatory environments.

- evitience from internal reporting which indicates that the economic performance of the assetis, or will be, worse
than expected.

fii Right-of-use assets:

The Company recognizes a right-of-use asset and a lease liability at the lease commencement date, except for
short term leases (l.e for period upto 12 months) and leases of low value assets. The right-of use asset is initially
measured at cost, which comprises the initial amount of lease liability (i.e. present value of minimum lease
ayments) made at or before the commencement date, plus any initial direct costs incurred and an estimate of
ste to dismantle and remove the underlying asset or to restore the underlying asset or the site on which it is
ccated, less any incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the commencement date
16 the earlier of the end of useful life of right-of-use asset or the end of the lease term. The estimated useful lives of
the right-of-use assets are on the same basis as those of property, plant & equipment. In addition, the right of- use
atsel is periodically reduced by impairment losses, if any, and adjusted for certain re-measurements of the lease
liahility.

ol b B o |

-
(50

st payments included in the measurement of the lease liability comprise the following:

¢ payments including in-substance fixed payments;

variable lease payments that depend on an index or a rate, initially measured using the index or rate as the
cominencement date

amounts expected to be payable under a residual value guarantee; and

1€ wxercise price under a purchase option that the Company is reasonably certain to exercise, lease payments
I an optional renewal period if the Company is reasonably certain to exercise an extension option, and penalties
forearly termination of a lease unless the Company is reasonably certain not to terminate early The lease liahility
is measured at amortised cost using the effective interest method. It is re-measured when there is a change in
ture lease payments arising from a change in index or rate/ if there is a change in Company's estimate of the

¢

3

i




Commtel Networks (FZC)

Shar ‘”w'r Airport International Free Zone, Sharjah (U.A.E.)

Notes forming part of translated version of Financial Statements as at and for the year
er.c‘ia’ d 31 March, 2024 and 31 March, 2023

amount expected to be payable under a residual value guarantee/ or if the Company changes its assessment of
wiether it will exercise a purchase/ extension or termination option.

When the lease liability is measured this way/ a corresponding adjustment is made to the carrying amount of the
right-of-use asset/ or is recorded in statement of comprehensive income if the carrying amount of the right-of use
asset as been reduced to zero.

iv. Development cost:

Development cost represents cost incurred for development process of software to integrate all security
surveillance and telecom equipment into a single platform with artificial intelligence capabilities. Upon
developmentthe cost of such assets together with the cost directly attributahble to development will be transferred
to the respective class of asset under intangible assets. No amortisation is charged on development cost.

v. invastiments:

Investment represents investments by the Company/ to enhance the Company's business interest or to effectively
utilise the surplus resources. Investment are classified as either long term or short-term/ based on the intention of
the management at the time of their purchase.

Investment in subsidiary:

nvestment in subsidiary represents amount invested for 100% ownership in the share capital of Commtel
Networks (USA) LLC, U.S.A. & 49% ownership in the share capital of Commtel Networks LLC, Abu Dhabi (U.A.E.).
Daspite of ownership being 49% in the share capital of Commtel Networks LLC, Abu Dhabi (U.A.E.), the Company
exercises the power to control the management & day-to- -day functioning of Commtel Networks L.L.C./ Abu Dhabi
(UAE) & has nght to variable return in it. Accordingly, the Company had adopted the policy of measuring
investment in both the subsidiaries at cost.

investimentin preference shares:

Investment in preference shares represent preference shares that are non-convertible and are measured at
ainoriised cost since the preference shares are held within a business model whose objective is to hold the shares
inorderto collect contractual cash flows and the contractual terms of the preference shares give rise on specified
dates to cash flows that are solely payments of principal and dividend on the principal amount outstanding.

vi. Inventories:

Inventories are carried at the lower of cost or net realisable value (estimated selling price less cost to complete
and selling expenses). Raw material cost includes aggregate of purchase price/ including applicable cost to bring
the nventory to the present condition/ valued at 'first-in-first-out' method. Work-in-progress comprises cost of
direct overheads/ direct labour/ packaging costs/ other direct costs and allocation of production related

overhzads,




Commtel Networks (FZC)

Shatjah Airport International Free Zone, Sharjah (U.A.E.)

Notes forming part of translated version of Financial Statements as at and for the year
ended 31 March, 2024 and 31 March, 2023

Ay escess of carrying amount over the net realisable value is charged immediately as impairment loss through
staterient of comprehensive income. Inventory items/ which are slow moving or obsolete are assessed and reserve
forimpairmentis created based on their ageing and saleahility.

vii. Financial instruments:

The Company recognises a financial instrument (being a financial asset or financial liability) only when the
Company becomes a part of the contractual provisions of the instrument. Accounting policy relevant to each type
of financial instrument is as follows:

Cash & cash equivalents:

Cash & cash equivalents for the purpose of statement of cash flows comprise cash on hand & balances with banks
in current accounts.

Accounts receivable:

Accounts receivable are amounts due from customers towards sale of goods & providing of services in the ordinary
course of business. Accounts receivable are recognised initially at the transaction price. They are subsequently
measured at amortised cost using the effective interest method, less reserve for impairment of accounts
receivable. A reserve for impairment of accounts receivable is recognised when it is probable that the Company
willnot be able to collect all amounts due according to original terms of the accounts receivable.

Contract assets:

Contractassets represents amount receivable on the basis of milestone achieved with respect to project execution
&terms of payment and therefore is considered as accrued but not due & presented as contract assets..

Accounts payable:
Accounts payable represent obligations towards purchase of goods in the ordinary course of business. Same is
frce of interest & payable at the end of credit period granted by the suppliers. Accounts payable are recognized

initially at the transaction price. They are subsequently measured at amortised cost using the effective interest
method

Giher financial assets:
Other financial assets are recognised initially at transaction value and subsequently measured at amortised cost
using the effective interest method less impairment. However, all other financial assets have a value on realization

inithe ordinary course of the Company's business, which is at least equal to the amount at which they are stated in
the statement of financial position.

Other financial labilities:
Ctherfinancial liabilities, including borrowings, are initially measured attransaction value, netof transaction costs.
They are subsequently measured at amortised cost using the effective interest method.
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ended 31 March, 2024 and 31 March, 2023

Alinancial asset (or where applicable a part of a financial asset or a part of group of similar financial assets) is
derecognized either when:

- e nghts to receive cash flows from the asset have expired or

- Hie Lompany retains the right to receive cash flows from the asset, but has assumed an obligation to pay them
in full without material delay to a third party under a 'pass through' arrangement; or

-the Company has transferred its rights to receive cash flows from the asset and either (a) has transferred
substantiaily all the risks and rewards of the asset, or (b) has neither transferred nor retained substantially all the
isks and rewards of the asset, but has transferred control of the asset.

Whete the Company has transferred its right to receive cash flows from an asset and has neither transferred nor
refained substantially all the risks and rewards of the asset nor transferred control of the asset, the asset is
recognised to the extent of the Company's continuing involvement in the asset. A financial liability is derecognised
when the obligation under the liability is discharged or cancelled or expires.

Wher: an existing financial liability is replaced by another from the same lender on substantially different terms or
the terms of an existing liability are substantially modified, such an exchange or modification is treated as a
derecognition of the original liability and the recognition of a new liability, and the difference in the respective
caiying amounts is recognised in the statement of comprehensive income.

Francial assets and financial liabilities are only offset and the net amount is reported in the statement of financial
position when there is a legally enforceable right to set off the recognised amounts and the Company intends to
scitle them on a net basis.

vili. npairment of non-financial assets:

At each reporting date, the Company. reviews the carrying amounts of its non-financial assets, to determine
wiiether there is any indication that those assets have suffered an impairment loss. If any such indication exists,
‘ccoverable amount of the asset is estimated in order to determine the extent of impairment loss (if any).
VWhere itis not possible to estimate the recoverable amount of an individual asset, the Company estimates the
recoverable amount of the cash-generating unit to which the asset belongs.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the
carryng amount of the asset (cash-generating unit) is reduced to its recoverable amount. An impairment loss is
gnised as an expense immediately. Where an impairment loss subsequently reverses, the carrying amount of
the auset (cash-generating unit) is increased to the revised estimate of its recoverabte amount, but so that the
incressad carrying amount does not exceed the carrying amount that would have been determined had no
i par mient loss been recognised for the asset (cash-generating unit) in prior years. A reversal of an impairment
loss isrecognised as income immediately.

impairment of financial assets:
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“tes forming part of translated version of Financial Statements as at and for the year
ended 31 March, 2024 and 31 March, 2023

Only il there s objective evidence of impairment as a result of one or more events that has occurred after the initial
fition of asset (anincurred "loss event”) and that loss event (or events) has animpact on the estimated future
ash flow of the financial assets or the group of financial assets that can be reliably estimated.

Ifsuch evidence exists, any impairment loss is recognised in the statement of comprehensive income. Impairment
is determined as follows.
-For assets carried at fair value, impairment is the difference between the cost and fair value, less any impairment
toss previously recognised in the statement of comprehensive income.
- For assets carried at cost, impairment is the difference between the carrying amount and the present value of
fulure cash flows discounted at the current market rate of return for a similar financial asset.

“or assets carried at amortised cost, impairmentis the difference between carrying amount and the present value
of estimated future cash flows discounted atthe financial asset's original effective interest rate.

Reversalof impairment losses recognized in prioryears is recorded when there is an indication that the impairment
losses recognized for the financial asset no longer exist or have decreased and the decrease can be related
objectively to an event occurring after the impairment was recognized.

X. tmployee benefits:

Employee benefits have been provided for in accordance with the contractual terms with the employees, but are
however, subject to minimum of the UAE Labour Law requirements.

Shorit-term employee benefits:

Short-term employee benefits are expensed as the related service is provided. A liability is recognized for the
aimount expected to be paid if the Company has a present legal or constructive obligation to pay this amount as a
result of past service provided by the employee and the obligation can be estimated reliably.

Annual leave and leave passage:

An accrual is made for the estimated liability of the employees’ entittement to annual leave and leave passage as
/1t of services rendered by eligible employees up to the end of the year.

Employee end of service benefits:

The provision for employee end of service benefits is based on the liability which would arise if the employment of
alistaff was terminated at the reporting date and is calculated in accordance with the provisions of the UAE Federal
Labour Law. Management considers these as long-term obligations and accordingly they are classified as long-
term labilities.
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xi. Provisions & contingencies:

Frovicions are recognised when the Company has a present obligation (legal or constructive) as a result of past
€/ents, and itis probable that an outflow of economic benefits would be required to settle these obligations, and a
reliable estimate of the same can be made.

Contingent liabilities are not recognized but are disclosed in the notes to financial statements. A disclosure of
contingent lability is made when there is a possible obligation or a present obligation that may, but probably will
not require an outflow of resources. When likelihood of outflow is remote, no provision or disclosure is made.

xil, Statutory reserve:
The Companyis required under the provisions of the Memorandum & Articles of Association to appropriate 10% of
net profit to statutory reserve, every year, until the balance in reserve account reaches 50% of paid-up share
capital.

The Company has discontinued further appropriation to statutory reserve since the balance inreserve has reached
50% of paid-up share capital, Statutory reserve is not a free reserve & is not available for distributions.

xii, Value Added Tax:

£% per the Federal Decree-Law No. (08) of 2017, effective from 1 January, 2018, Value Added Tax (VAT), is charged

@t 5% standard rate or 0% (as the case may be) onevery taxable supply and deemed supply made by the Company.

{tis nil or not applicable on qualifying sales including exports. The Company is required to file its VAT returns and
e payable /receivable tax (which is outputtax less input tax / input tax) for the allotted tax period(s) and

deposit/ claim refund the same within the prescribed due dates of filing VAT return. Net position of Value Added

Taxas onreporting date is disclosed under other current assets or other current liabilities as applicable.

= 1

xiv. Corporate Tax:

On 8 December, 2022, the United Arab Emirates (UAE) Ministry of Finance ("MOF") released Federal Decree-Law
No. 47 of 2022 on the Taxation of Corporations and Businesses, Corporate Tax ("CT') Law to enact a Federal CT
regime in the UAE. The new CT regime has become effective for accounting periods beginning on or after 1 June,

A3 the Company's accounting year ends on 31 March, the first tax period will be 1 April, 2024 to 31 March, 2025,
w.ih the first return to be filed on or before 31 December, 2025. The taxable income of the Company that are in
scope for UAE CT purposes will be subject to the rate of 9% corporate tax.

110 January, 2023 the UAE Government published a Cabinet Decision setting the threshold at which the new CT

viitapply. This event made the CT substantively enacted within the meaning of LAS 12. Enactment of the legislation

reguires the fecogniti'on‘gf deferred taxes where relevant, however, as per the Company's assessment, there is no
W - QA o
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ende

31 March, 2024 and 31 March, 2023

material deferred tax impact on account of the CT Law in the Company's financial statements for the vear. The
impactof any future changes in enacted law will be accounted for when such changes are substantively enacted.

xv. Revenue recognition:

The Company recognises revenue from contracts with customers based on a five-step model as set outin IFRS 15
as under;

Siep 1t ldentify the contract(s) with a customer: A contract is defined as an agreement between two or more parties
that creates enforceable rights and obligations and sets out the criteria for every contract that mustbe met.

Step 20 identify the performance obligations in the contract: A performance obligation is a promise in a contract
with 2 customer to transfer good or service to the customer.

Step 3: Determine the transaction price: The transaction price is the amount of consideration to which the
Company expects to be entitled in exchange for transferring promised goods or services to a customer, excluding
amounts collected on behalf of third parties.

Step 4: Allocate the transaction price to the performance obligations in the contract: For a contract that has more
than one performance obligation, the Company will allocate the transaction price to each performance obligation
in an amount that depicts the amount of consideration to which the Company expects to be entitled in exchange
for satistying each performance obligation.

Siep 5: Recognise revenue when (or as) the entity satisfies a performance obligation. The Company satisfies a
performance obligation and recognises revenue over time, if one of the following criteria is met;
1. The customer simultaneously receives and consumes the benefits provided by the Company's
performance as the Company performs: or
fhe Company's performance creates or enhances an asset that the customer controls as the asset is
created or enhanced; or
3. The Company's performance does not create an asset with an alternative use to the Company and the
entity has an enforceable right to payment for performance completed to date.
For performance obligations where one of the above conditions are not met, revenue is recognised at the point in
me at which the performance obligation is satisfied. When the Company satisfies a performance obligation by
detivering the promised goods or services it creates a contract asset based on the amount of consideration earned
by the performance. Where the amount of consideration received from a customer exceeds the amount of revenue
recognised this gives rise to a contract liability.

5

Rove

wvenueis measured at the fair value of the consideration received or receivable, taking into account contractually
defined terms of payment and excluding taxes and duty. The Company assesses its revenue arrangements against
specific criteria to determine if it is acting as principal or agent. The Company has concluded that it is actingas a
principatin all of its revenue arrangements.




e s recognised when itis probable that the economic benefit will flow to the Company and the revenue can
iably measured. Revenue is measured at fair value of consideration received or receivable, excluding
unts, rebates & dutjes.

cnue includes invoiced value of trading goods & service revenue net of discounts, if any. Trading revenue is
ized when the significant risk and reward of ownership have transferred to the buyer, the entity loses
effective control and ownership over the goods, the economic benefit will flow to the Company and the revenue
can e reliably measured.

The Company treats material supplied for project execution as revenue when the title of the goods passes on the
buyer and on the delivery of the said material to the huyer. However, said revenue is realizable on the basis of
milestone achieved with respect to project execution & terms of payment and therefore is stated as contract

assets.

Service revenue Is recognized as and when services are provided to the customer and invoice is raised.

Interest income is recognized when it is probable that the economic benefits will flow to the Company and the
aimount of income can be measured reliably. Interest income is accrued on a timely basis, by reference to the
principat outstanding and at the effective profit or interest rate applicable, which is the rate that exactly discounts
estimated future cash receipts through the expected life of the financial asset to that asset's net carrying amount
oninitiat recognition.

Gain on disposal of investment was recognized as & when due or received whichever is earlier.

Ctherincome s recognized as and when due or received whichever is earlier.

xvi. Expenditure:

br

Expenses

are accounted for on the accrual basis and provisions are made for all known losses and liabilities.
Expenses are presented in the statement of comprehensive income, classified according to the function of

expense.
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Note 2 - Property, plant and equipment

Furniture, fixtures
o Tools and " . :
Particuiars X and leasehold  Office equipment Vehicles Total
eguipments 2
properties
Cost
As at tarch 2023 19,471,468 208,890,340 34,771,052 34,740,128 297,872,988
Additions 2,183,391 363,902 1,202,774 8,266,897 12,016,964
(6,237,912) (6,237,912)
287,370 3,082,208 513,168 512,712 4,396,158
As at 31 March 2024 21,942,228 212,337,150 36,486,995 37,281,826 308,048,198
(17,860,564) (202,444,533) (23,742,273) (33,091,503) (277,138,873)
(933,800) {3,940,857) (4,226,436) (2,250,025) (11,351,118)
L - = - 6,237,912 6,237,912
duetoforeign (270,114) (8,015,288) (379,905) (504,088) (4,169,395)
currency tansiation differece
As at &1 March 2024 (19,064,478) (209,400,678) (28,348,614) (29,607,705) (286,421.474)
e - 31 March 2024 2,877,750 2,836,472 8,138,381 7,674,121 21,626,724
March 2023 1,610,904 6,445,807 11,028,779 1,648,625 20,734,115

v 4

1 & T-112, Sharjah Airport International Freezone Authority, Sharjah (U.A.E).

and leasehold improvements include carpentry and modification work at 400 M2 Warehouse P6-48 & P6-49, T5-
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i«

jo.sd

Y
)
o
e
=

se a5sets ' As at31Marz24 As at31 Mar23

segining of the year 83,340,572 76,855,215
he year - -
ion) during the year (5,283,480) -
ions during the year 2,010,175 .
$ gue to foreign currency translation 1,229,982 6,485,358
tthe end of the year 81,287,249 83,340,572

Accumulated amortisation

Balar 1 1ning of the year (33,336,211) (15,371,035}
Der g the year 3,170,088 2
Amortisation for the year (16,796,843) (16,355,019)

Chang & to foreign currency translation (609,251) (1,610,157)
Balance atthe end of the year (47,572,217) (33,336,211)
Net carrying amount 33,725,032 50,004,361

Right-o"-use asse(s represents warehouse no. P6-048, P6-049, T5-092, T5-093, T5-111, T5-112 situated at Sharjah

Airport internativnal Free Zone, Sharjah (U.A.E.) taken on lease from Sharjah Airport international Free Zone,
Sharjal (ULAE).

4. Development cost As at 31 Mar 24 As at 31 Mar 23

‘ ginning of the year 36,168,172 -
Addition during the year 32,311,876 36,168,172
Transicrs during the year - =
Char. s due toforeign currency translation 533,788 =
Balaice at the end of the year 69,013,836 36,168,172

cst represents cost incurred to develop a prototype for AIDT software to cater to the market
f customers, aiming to integrate all security surveillance and telecom equipment into a single platform
with artificial intelligence capabilities.

8. Investments As at 31 Mar 24 As at 31 Mar 23

Investmient in subsidiary 2,167,757 2,136,230

Invesunentin proference shares 252,192,951 -
254,360,708 2,136,230

in subsidiary represents investment in share capital of Commtel Networks (USA) LLC., U.S.A.
of USD 6,000/~ each i.e. 100% of share capital at value of AED 22,038/-) & investment in
L of M/s Commtel Networks L.L.C, Abu Dhabi (U.AE.) (49 equity shares of AED 1,500/- each i.e.
49% ot share capital at the value of AED 73,500/-). Said investments are stated at cost.

b. Investment in preference shares represents 4,000,000 preference shares being 100% of total preferential
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ETWORKS (FZC)
ort international Free Zone, Sharjah (U.A.E)

6. Inveniories

Stock of materials
Work ir progress

‘o foreign currency transtation
1e end of the year

As at 31 Mar 24

As at 31 Mar23

246,381,618 371,768,473
40,132,393 10,235,871
286,524,011 382,004,344
{5,672,500) (5,590,000)
280,851,511 376,414,344
5,590,000 5,155,000
82,500 435,000
5,672,500 5,590,000

Stock of materials comprising of digital transmission system parts & instruments have been verified by the

sits, prepayments & advances

/ments

> 10 suppliers
dvances to staff
Other current assets

As at 31 Mar 24

ant and management certifies that same is the net of any loss arising out of impairment.

As at 31 Mar23

14,331,834 17,302,190
10,238,681 15,319,708
191,151,338 33,042,043
1,466,659 1,614,034
9,949,996 13,233,185
227,138,608 80,511,160

a. Deposits include INR 4,816,338/~ (previous year INR 4,559,204/-) placed with the Sharjah Airport International

siiuture purchases.

c. Loans and advances to staff includes INR 226,900/ towards payment to key management personnet.

>nt assets include VAT refund which is based on computation of VAT returns as prepared by the
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(Al amounts are in INR except as stated otherwise)

Notes to Translated version of Financial Statements

8. Accounis receivable As at 31 Mar 24 As at 31 Mar 23
490,209,350 774,813,667
13,388,711 5,599,414
503,598,061 780,413,080

ist analysis of account receivables is as follows
g for less than 3 months 142,878,970 612,415,334
nding for more than 3 months but less than 6 months 27,198,072 114,482,239
g for more than 6 months but less than 12 months 139,461,271 23,660,636
ding for more than 12 months 193,959,747 29,854,871
503.598.061 780,413,080
Geographical analysis of accounts receivable is as follows

- Due 1 within U.A.E and other GCC countries 387,633,237 561,982,511
- Due y other gountries 115,964,823 218,430,569
503,598,061 780,413,080

The Company's exposure to creditrisk relating to account receivables is disclosed in note no 4.2.a.

9. Other financial assets As at 31 Mar 24 As at 31 Mar 23
Margir toney with banks 284,563,027 210,920,784
' 284,563,027 210,920,784

money of INR 284,563,027/~ (previous year INR 210,920,784/-) with HSBC Bank is under lien against
ssuad by bank.

10.Amount due from related parties As at 31 Mar24 As at 31 Mar 23

idiary 145,910,246 109,830,531
ted party 154,179,685 199,161,079

300,089,930 308,991,610

Armount

e from subsidiary i.e. Commtel Networks (USA) LLC carries an interest of 1.50% p.a. & the amounts due

from ot elated parties are free from interest

11.Contract assets As at 31 Mar 24 As at 31 Mar 23

Contract assels ‘ 77,378,459 233,459,083
77,378,459 233,459,083

Cor ssets are realisable on the basis of achievement of rmilestones with respect to respective projects and

as per the ierms of payments mentioned therein.
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and bank batances/ Cash and cash equivalents

4rks In current accounts

13.8have capital

Share ¢

As at 31 Mar 24

As at 31 Mar 23

676,162 770,436
1,062,965,010 858,287,661
1,063,641,172 859,058,097

As at 31 Mar 24

4,554,388

As at 31 Mar 23

4,554,388

4,554,388

4,554,388

Share capital comprises of 3000 fully paid up equity shares of AED 100/- each (previous year 3,000 fully paid up

zres of AED 100/~ each).

My reserve

arnings

15. Employes end of service benefit

Balance at the beginning of the year
he yaer

‘o foreign currency translation
1e end of the year

narsonnel.

As at 31 Mar 24

As at 31 Mar 23

2,460,274 2,460,274
2,509,565,937 2,145,136,806
391,954,862 352,801,230
2,903,981,074 2,500,398,311

As at 31 Mar 24

As at 31 Mar 23

26,765,434 21,776,535
7,947,238 3,092,114
(578,167) .
446,461 1,896,786
34,580,967 26,765,434

As at 31 Mar 24

nd of serivee benefits include INR 10,077,037/- (previus year INR 7,774,348/ ) payable to key

As at 31 Mar 23

15,002,628 41,212,141
27,249,374 94,429,053
661,391 i
42,913,383 135,641,193
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17. Borrowings from banks

oney with banks
ersonal guarantee of Mr Shriprakash R. Pandey

18.Lease Liabilities As at 31 Mar 24 As at 31 Mar 23
beginning of the year 37,002,893 49,313,679
arged for the year 2,983,104 4,197,649
made during the year (21,056,320) (20,750,080)
cognised) during the year (2,359,760) =
s dueto reassessment 21,056,320 -
dtions during the year 2,010,175 =
Changes due to foreign currency translation 566,932 4,241,646
Balarce at the end of the year 40,203,345 37,002,883
Due within one year 19,328,545 17,789,862
Due after one year 20,874,800 19,213,031
40,203,345 37,002,893
Leass Liabitity are measured at the present value of the lease payments that remain unpaid at the reporting date.
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Notes to Transiated version of Financial Statements

18.Revenue 2023-24 2022-23
1,415,212,506 1,951,924,922
Sewvice ¢ 147,460,050 214,359,943

1,562,672,556

_2,166,284,865

1,662,672,556

2,166,284,865

1,662,672,556

2,166,284,865

536,831,956
1,025,840,600

1,217,468,722
948,816,143

1,562,672,556

2,166,284,865

20.Direct costs 2023-24 2022-23
Matetial cost 563,743,841 876,667,243
warding expenses 18,527,355 40,187,915
ICy expense 65,600,013 117,168,464
1 expenses 10,322,072 17,164,167
s1aff salary & other benefits 165,148,152 214,845,146
on tools & equipment 933,800 652,956
jon of right-of-use assets 16,796,843 16,355,019
XPENSES 8,411,277 79,336,378
(Increase) inwork in progress (29,896,522) (9,818,193)
819,586,832 1,352,559,006
24.Qther income 2023-24 202223
Gain on disposal of property, plant & equipment 1,801,647 =
Gain on disposal of investments - 8,058,562
rgnition of lease liabilities 244,660 -
nount due from related party 1,904,386 -
s income 3,142,455 -
7,083,159 8,058,562
22.8 - andd distribution cost 2023-24 2022-23
and business promotion expense 19,606,221 13,315,847
2,103,428 4,730,110
alling expenses 6,402,419 10,950,166
i marketing expenses 1,761,043 6,075,515
29,873,110 35,071,639
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23, Administrative costs

wher staff related benefits
uneration & benefits
on expenses

nveyance expenses
expenses
Wning & maintenance expenses

Bank
Offic axpenses
Depreciation an other property, plant & equipment

24. Finance costs

Bark ¢
Interest on lease labilities
25, Other expenses

Forcien wchange loss - Net

2023-24 2022-23
83,094,041 53,736,918
196,980,863 137,783,200
6,240,183 6,324,073
3,479,184 3,869,646
3,897,932 4,060,831
2,271,814 1,047,547
10,410,040 10,460,400
7,541,447 6,590,447
5,727,024 2,739,187
9,782,504 10,877,062
10,417,318 20,999,388
339,842,350 258,488,699

2023-24 2022-23
2,929,003 8,328,336
2,983,104 4,197,649
5,912,107 12,525,985

2023-24 2022-23
10,122,185 7,042,126
10,122,185 7,042,126
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26. Related party transactions:

Name of the related Party Control Relation
M/S Commtel Networks Private Limited, India Shareholder Parent company
M/S Comimtel Networks L.L.C, Abu Dhabi (U.A.E.) 100% control Subsidiary company
nmtel Networks (USA) LLC., (U.S.A) 100% control Subsidiary company
Holding Limited, Abu Dhabi (UAE.) Common control Group company

M/& i Holdings Pte. Limited, Singapore Common control Group company

M Omprakash Pandey Shareholder /Director Key management personnel

Mr. Shriprakash Ramshringar Pandey Shareholder/Director Key management personnel

Naiure of transactions 2023-24 2022-23

Salas

- Sales to subsidiaries 8,783,517 5,494,039

Oth msactions:

- I it in preference shares 252,192,951 -

-4 ort amount due from related party 1,917,691 -
estment 88,644,182

tion to key managernent personnel:
‘ation & benefits - Mr. Rohit Omprakash Pandey 96,518,820 56,605,200
=tion & benefits - Mr. Shriprakash Ramshringar Pandey 100,462,043 81,178,000

Amount dus to related parties:
Amount due from subsidiary i.e. M/s. Commtel Networks (USA) LLC carries an interest of 1.50% p.a. &the
amounis due from other related parties are free from interest.
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27, Financial, capital risk management and fair value information:

(2)Credis, lguidity,market rate and other risk

- 34 it
Credit Risle

nt risk to that extent.

1. 57.93% of total accounts receivable were outstanding from 3 customers (
sceivable from 4 customers) and hence, the Company has concentration of accounts receivable and

fisk is the risk that the Company will not be able to meet its financ

Company's assets are sufficient to cover its financial obligations.

_is the risk of financial loss to the company if a customer or counterparty to a financial instrument fails to
a0t s contractual obligations. The Company's cash is placed with hanks of repute .

ure to credit risk on accounts receivable & amounts due from related parties is monitored on an ongoing basis
snagement and these are considered recoverable by the Company's management.

previous year 78.48% of the total

unts receivable of INR 193,959,747 /- are outstanding for more than one year. However, management has
that same are recoverable 81 no reserve for impairment of accounts receivable is required to be created

ial obligations as and when it falls due. The

- helow summarises the maturity profile of the Company's financial tiabilities on contractual undiscounted

Finarcial liabilities as on March 31,

nd of service benefits
s payable
accruals & other liabilities

ol liabilities as on March 31,

e end of service benefits
ayable

is, accruals & other liabilities
iabitities

Lessthan6
months
INR
89,753,803
42,913,393
19,328,545
151,995,840

Lessthané

months
INR
254,448,817
135,641,193
17,789,862
407,879,873

6 months to 1 year

INR

6 months to 1 year

INR

More than 1 year

INR
34,580,967

20,874,800
55,455,767

More than 1 year

INR
26,765,434

19,213,031
45,978,466

Total
INR
34,580,967
89,753,903
42,913,393
40,203,345
207,451,607

Total
INR
26,765,434
254,448,817
135,641,193
37,002,893
453,858,338
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Mart j
Moo rexis the risk that changes in market prices including investment prices, interest rates and currency rates will
ai*oct the Company's income or the value of its holding of financial instruments. The objective of market risk

“entis to manage and control market risk exposures within acceptable parameters, while optimising the return

-intcrest rate riske

Intar ot -ate risk is the risk of variability in profit due to change in interest rates on interest bearing assets and interest
baarng vabilities.

Arnonnt due from subsidiary, Le. M/s. Commtel Networks (USA) LLC carries an interest of 1.5% p.a.
Borrowings from banks over and above base rate/LIBOR are at an interest rate ranging up to 7.25% p.a.
(prav ous vear interest rate ranging up to 7.25% p.a.).

Fixac cernnsitaccount carried interest @ 1.25% p.a. (previous year @ 1.25% p.a.).

- Cuirency risk:

‘isk faced by the Company is minimal as there are minimal foreign currency transactions. Most Of the
sesets and liabilities are denominated in United Arab Emirates Dirhams (AED) or in United States Dollar
(UsC which is pegged to AED.

Howover the Company is exposed to following foreign currency risk:
2023-24 2022-23
AED AED
navable in Saudi Rival (SAR) 717,837 1,239,300
wvable in Euro (EUR) 25,996 228,370
ts payable in Great Britain Pound (GBP) 9,159 721,097
s pavable in Singapore Dollar (5GD) - 107,440

Any fuciuation in the above currencies would affect the profitability & consequently the equity to that extent.
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Other risks:
- Revenus risk
80.53% 0

A evenus was generated from 3 customers (previous year 62.94% from 3 customers) and hence, the Company
has revenue risk to that extent.

- Purchase/sourcing risk:

The o onioany has procured material from 1 supplier which form 27.92% of total purchases (previous year 18.32% of
total oo chases from 2 suppliers) and discontinuance of supply from them can have a material impact on the sourcing
of go o and hence, there is procurement risk to that extent.

- rvasime
The Co

ni price riske
any is expased to the risk of its investment not being recovered. As of the reporting date Company's
1wt subsidiary has been tested for impairment.

invest

izl management:
Lany's policy is to maintain a strong capital base so as to maintain lender and creditor confidence and to
sus? »-ure development of the business. The Company is not subject to externally imposed capital restrictions.

vaive information:

represents the amount at which an asset could be exchanged or a liability settled in an arm’s length

a1, between willing & knowledgeable parties. In respect of all the Company's financial assets viz cash & bank
-« receivabies, advances, deposits, accrued income and liabilities viz dues to banks, payables, accruals and
current liabilities, in the opinion of the management, the book value approximates to their carrying value.

o
%
{ wet 40‘3/
A g‘,ﬁ.w"
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Notes to Translated version of Financial Statements

28. MNon-cash transactions 2023-24 2022-23
Decresse oninventories 9,643,072 -
(Incre 200 indevelopment cost (9,643,072) -
Decr n s,accruals and other liabilities (18,067,958} -
Inciesse in lease Labilities 18,067,958 -
28. Contingent lahilities As at 31 Mar 24 As at 31 Mar 23
Perio ~urow/advarnce payment guarantees 284,527,154 _ 210,894,869
284,527,154 210,894,869

‘o the above and other ongoing business commitments against which no loss is expected, there has been
no known contingent ability or commitments as on reporting date.

30. Evenis cocuring after the reporting date

There o no significant events occuring after the reporting date that would materially affect the working of the
slatements of the Company.

As 1 sport of even date
For & A Maru & Associates - For Commtel Networks FZC
Chartered
ICAI Firm Reg

Shriprakash Ramshringar Pandey
o1 Director
1 Number 166417

Date 28 September, 2025 Date: 23 September, 2025
¢ Place : Navi Mumbai



